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1 Directors report 

General 

NRF has its registered office in Mill, the Netherlands and is the head of a group of international companies. Details of the 
group companies in which NRF B.V. holds a controlling interest are disclosed in the consolidation principles of the annual 
accounts. 

• NRF designs, manufactures and markets radiators, radiator cores, charge air coolers, oilcoolers, heaters, temperature 
control parts such as condensers, compressors and other heat exchange products for the automotive and truck 
aftermarket. In addition NRF designs, manufactures and distributes marine coolers and heat exchange products for 
industrial applications. 

In the period from April 2019 untill March 2020 the Company was closed with a net gain of€ 0,9 million. The Company 
remains to have a very solid solvency (ratio: 54%). 

Net Turnover 

The consolidated net turnover increased by more than 5,0% in comparison to prior year. This increase was mostely 
achieved by growth in the After Market. 

Gross Profit 

The gross profit percentage decreased from 5,6% prior year to 0,9%. 

Capital Expenditure 

During the fiscal year 2019/20 € 1,3 million was invested in a new machinery, tooling, IT systems and other fixed assets. 

During fiscal year 2020/21 the SBU in England will be terminated. For this fiscal year the SBU is liquidated as at March 
31 and therefore still included in the consolidation. 

Quality and Environment 

In 2004 an agreement for an environmental remediation plan had been reached with provincial authorities and was 
implemented. As part of the merger in 2005 it was agreed that all remediation cost will be for the account of Modine 
Manufacturing Company Inc., the former parent company of NRF. Since then and during 2014 the remediation program 
has been continued. The reimbursement of these costs by Modine are treated as addition in Capital Contribution within 
Equity 

Regular audits were performed to assure the company's ISO 9001 status. 

Human Resources 

Total employment within the NRF group was 327 FTE on March 31st, 2020. 

Research and Development 

NRF has capitalized for an amount of 63 K€ R&D expenses, in order to develop new markets, new products and improve 
existing products 
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Outlook for the Year 2020/21 

As explained in note 2.4.15 measures taken to warrant going concerrn in the financial statements, 
the COVID-19 outbreak and resulting measures taken by various governments to contain the virus 
have already affected our business in the months March and April of 2020. We have experienced a decline in revenues 
for this months of 2020 compared to the same period in 2019 of 25%. 
The developments result in a preliminary operating loss in the first months of FY 2020-21. 
Whether revenues and profitability will improve in the remainder of FY 2020-21 is dependent 
on the period during which the regions in which we operate are exposed to COVID-19 and the extent to which government 
measures may be prolonged, expanded or scaled down. 
The group will limit its investments to necessary replacements of assets until it has clarity as to when government rneasun 
will end and business activity will improve. 
The group does currently not intend to reduce its workforce. However, if the COVID-19 pandemic continues for a 
longer period, this may have to be reconsidered. Based on the current financial position and results, 
there we may not meet our covenant ratios at the next measurement date on 30th June. Our bank 
provided a waiver for this financial agreement on May 25, 2020. In contrast to our standing dividend policy, 
we will not propose to pay any dividends this year. 
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Risk Management 

The Managing Board is responsible for risk management in the company and has designed and implemented a risk 
management system and a risk management organization. The aim of the system is to ensure that the extent to which 
the company's strategic and operational objectives are being achieved is understood, that the company's reporting is 
reliable and that the company complies with relevant laws and regulations. Risk management is a process that we are 
committed to continuously improve. 

Risk appetite and impact 
Our willingness to assume risks and uncertainties (the risk appetite) differ for each risk category. The level of the 
company's risk appetite gives guidance as to whether NRF would take measures to control such uncertainties. The risk 
overview table shows the risk appetite and the expected impact on the group's achievement of its strategic, financial and 
operational objectives if one or more of the main risks and uncertainties were to materialize. The likelihood of the risk 
taking place is also disclosed. The risks are shown net. This means that the risks are describea after taking the risk 
response into consideration. 

RISK OVERVIEW 
Risk category Risk 
Strategic risks Market competition 

Operational issues in technical infrastructure and IT 

Failure to recover from a disaster 

Legal and compliance risks Non- compliance with regulation 

Financial risks Unfavorable movements in foreign currencies 

Operational risks 

Below is an overview of the risks that we believe are most relevant to us. 

Strategic Risks 
Risk Market competition 
We might be unable to pursue new market opportunities and lose market share to our competitors. If we are 
unsuccessful in maintaining and growing in the After Market business, our financial conditions, results of operations and 
liquidity may be materially adversely affected. 

Risk response: 
We believe NRF is well positioned to address the future needs of our customers and to successfully pursue market 
opportunities. With our technological innovation, effective and efficient purchasing division, and agile organization and 
processes we believe this will allow us to remain competitive in the market. 

Operational risks 
Risk: Operational issues in technical infrastructure and IT 
Our business depends heavily on our information technology, telecommunications and other infrastructure systems. A 
significan,t disruption to the availability of these systems could cause interruptions in our service to customers that may 
cause reputational damage for NRF which could have a material adverse effect on our financial condition and results of 
operations. 

Risk response: 

We have established a process in relation to Business Continuity for internal infrastructure including full redundancy for 
key services. Continuous monitoring of system availability is in place. 
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Risk: Failure to recover from a disaster 
Unforeseen business disruptions could affect our sales to customers and cause loss of, or delays in NRF's critical 
business systems, our research and development work and/or product shipments. Any permanent or temporary loss of 
these systems would result in reputational damage, loss of revenue and liabilities to our clients. In the case of a 
catastrophic disaster, our company's success rests on our ability to restore our critical data and rebuild our IT business 
systems. 

Risk response: 
We have business continuity and disaster recovery planning in place for business critical systems and various 
eventualities. However, we are unable to plan for every possible disaster or incident. A major failure of a business critical 
system from which we are not able to quickly recover, could have a material adverse effect on our financial condition, 
results of operations and liquidity. 

Legal and compliance risks 
Risk: Non compliance with regulation 
NRF needs to comply to law and regulations in its operations. Non compliances could have a material adverse effect on 
our financial condition, results of operations and liquidity. Furthermore, even if we were to prevail, any litigation could be 
costly and time consuming. 

Risk response: 
We strengthening the effectiveness of the compliance organization by: 
Compliance training sessions for staff and management, proactive internal compliance investigations, surveys and 
culture improvement programs, improving and maintaining robust internal controls, and proactive stakeholder and 
reputation management including dialog with regulators. 

Financial risks 
Risk: unfavorable movements in foreign currencies 
The group operates internationally and conducts business in multiple currencies. Revenues are earned in euro, pound 
sterling, the US dollar and do not necessarily match cost of sales and other costs which are largely in euro and the US 
dollar. Unfavorable foreign currency movements will have a negative impact on our profitability. 

Risk response: 
We manage foreign currency transaction risk in USD through forward contracts to cover forecasted net exposures. 
Futhermore we try to temper any negative foreign currency effect by conscious and calculated pricing of NRF products to 
combat the negative impact of the exchange rate movement. 
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Potential impact of COVID-19 on our Business 
As explained in the accounting principles measures taken to warrant going concern in the financial statements, 
the COVID-19 outbreak and resulting measures taken by various governments to contain the virus have already 
negatively affected our business in the first months of 2020. In addition to the already known effects, 
the macroeconomic uncertainty causes disruption to economic activity and it is unknown what the longer term impact on 
our business may be. The scale and duration of this pandemic remain uncertain but are expected to 
further impact our business. The main risks that result from the current uncertain situation regarding COVID-19 are: 

* Supply chain: the risk to our supply chain is expect to be limited. 
We are still able to receive our goods from our suppliers and ship our products to our customers. 

* During the last month of our fiscal year (March 2020) our revenue and profit after tax have been slightly below budget. 
For the first quarter of FY 2020-21 we expect a decrease for the mentioned key figures; starting from Quarter 2 we 
to perform on budget level. 

* Impairments: we do not expect that the impact of COVID-19 will result in any impairment of our 
intangible and or tangible assets. 

* We receive for several countries (Spain, Italy, Poland, France, Germany and The Netherland) government assistances. 
We comply to the terms and conditions and therefore addressing the risk that we may not meet the requirements 
to benefiting from specific arrangements as low. 

* Financing and liquidity: as stated in the Notes to the consolidated financial statements 
paragraph 2.4.15 we will not comply to one of the financial agreement of our bank covenants 
(combined EBITDA). This will not have an impact on the credit facility. Our bank provided a 
waiver for this on May 25, 2020. 

* The (potential) financial impact of the COVID-19 has our continuous attention. We have worked 
out various scenarios. All scenarios are showing that our working capital is not at stake. 
Our full focus is on mitigating potential working capital risks. The measures we take show that 
we.are in control (no increase DSO, DPO, and decreasing inventory levels). 

* Internal controls: The internal controls are not affected by working from home. We do not 
address increase to risks of errors or fraud caused by the working from home. 

* Going concern: as stated in the Notes to the consolidated financial statements Covid-19 will not 
have an impact on the going concern of the company, in summary no material uncertainty exists 
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In the period of April 2019 and March 2020, there were only a change in the Supervisory Board. Mr.SK Patel 
ceases to be Supervisory Board Member since November 1, 2019 and Mr. Udayan Patel is inducted on Supervisory 

Board since January 21, 2020. 

We have taken note of the law proportional representation. The Management Board and Supervisory Board 
consist of 100% men. For the appoinment of statutory directors and Supervisory Board members, the company 
is using functional profiles, for which no distinction is made between men and women. 
Management and Supervi_sory Board attach to her composition of diversity and complementarity. 
In a future replacement in management or Supervisory Board, both men and women are invited to apply. 
At the finai selection, the quality of any candidate are paramount. 
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2.1 Consolidated balance sheet as at March 31, 2020 
(after appropriation of result) 

(Amounts x €1.000) 31.03.2020 31.032019 

ASSETS Reference 

FIXED ASSETS 
Intangible fixed assets 

Tangible fixed assets 

Financial fixed assets 

2.4.4 

2.4.5 

2.4.6 

1.580 981 

4.200 4.627 

1.643 1.228 

7.423 6.836 

42.257 41.021 

22.136 19.847 

95 95 

64.488 60.963 

71.911 67.799 

CURRENT ASSETS 
Inventories 2.4.7 

2.4.8 

2.4.9 

Receivables 

Short term investments 

Total assets 

SHAREHOLDER'S EQUITY & LIABILITIES 

SHAREHOLDER'S EQUITY 2.4.10 38.318 37.674 

PROVISIONS 2.4.11 1.073 1.058 

LONG TERM LIABILITIES 2.4.12 813 871 

CURRENT LIABILITIES 
Other current liabilities 2.4.13 - 23.246 24.842 
Cash and bank balances 2.4.14 8.461 3.354 

31.707 28.196 

Total liabilities 71.911 67.799 
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2.2 Consolidated profit & loss account for the period ended March 31, 2020 

(Amounts x €1.000) Apr 2019 / Mar 2020 Apr 2018 / Mar 2019 
12 months 12 months 

Reference 

Net turnover 24.16 98.670 94.126 

Cost of raw materials 
and auxiliary materials 63.365 57.704 
Costs of work contracted out 
and other external expenses 840 866 
Salaries & wages 2.4.17 17.984 16.403 
Social security charges and pensions 4.056 3.344 
Depreciation in-/tangible fixed assets 1.166 902 
Other operating costs 2.4.18 9.928 7.670 

Operating costs 97.339 86.889 

Operating result 1.331 7.237 

Interest income 0 -2 
Interest expense 24.19 113 167 

Net financial income/(expense) 113 165 
Result from ordinary activities 
before tax 1218 7.072 

Taxation on result from ordinary 
activities 2.4.20 -266 -1.779 

Net result 952 5.293 
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I (Amounts x €1.000) 

I 
Cash-flow from operating activities 

Operating result 
Adjustments for : 
Depreciation 

Change in working capital : 
Increase/Decrease receivables 
Increase/Decrease inventories 
Increase/Decrease current liabilities 
Increase/Decrease long term liabilities 
Increase/Decrease provisions 

I 
I 
I Interest income 

Interest expense 
Income tax expense 

I 
Cash-flow from operating activities 

I Cash-flow from investment activities 

Investment in tangible & intangible fixed assets 
Disposals tangible & intangible fixed assets 
Other long term receivables/investments 
Exch. rate diff. in investments (tangible) 

Cash-flow from investment activities 

Cash-flow from financial activities 

Dividend paid 
Premium reserve 
Adj. for movement translation 
Cash-flow from financial activities 

lncrease/(Decrease) cash and banks 

Movement in cash and cash equivalents 

Opening balance of cash and cash equivalents 

Increase /( decrease) cash and banks 

Closing balance of cash and cash equivalents 

I 
I 
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Nederlandse Radiateuren Fabriek B.V. 

Apr 2019 / Mar 2020 

1.331 

1.166 

-2.289 
-1.236 
-1.596 

-58 
15 

-5.164 
-2.667 

0 
-113 
-266 

-1.348 
0 

-415 
10 

-379 

0 
104 
-412 

Apr 2018 I Mar 2019 

7.237 

902 

-3.637 
-8.290 
6.297 
735 
-21 

-4.917 
3.222 

2 
-167 

-1. 779 
-1.944 

-3.046 1.278 

-1.753 

-308 

-5.107 

-3.354 

-5.107 

-8.461 

-2.345 
52 

716 
3 

-6.200 
115 
-117 

-1.574 

-6.202 

-6.498 

3.144 

-6.498 

-3.354 
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2.4 Notes to the consolidated financial statements for the year ended March 31, 2020 

2.4.1 General 

Reporting entity 
Reporting entity Nederlandse Radiateuren Fabriek B.V. (the 'Company') is a company domiciled in the 
Netherlands. The address of the Company's registered office is Langenboomseweg 64, 5451 JM Mill. The 
consolidated financial statements of the Company as at and for the year ended March 31, 2019 comprise the 
Company and its subsidiaries (together referred to as 'NRF' and individually as 'NRF' entities) The Company 
is registered in the Trade Register of Eindhoven No. 16020946. 

Group structure 
On February 23rd, 2010 Banco Products (India) Ltd., domiciled at Vadodara in India, purchased 100% of the 
Nederlandse Radiateuren Fabriek B.V. shares. 

Activities 
The principal activities of the company are the production and sale of radiator cores and complete radiators 
as well as heatexchange devices for shipbuilding and industry. 

2.4.2 Principles of consolidation 

The consolidated financial statements include the financial figures of Nederlandse 
Radiateuren Fabriek B.V. and its subsidiary group companies. The consolidation takes place 
according to the full consolidation method on the basis of uniform accounting principles. 

Companies included in ~onsolidation 
The group comprises Nederlandse Radiateuren Fabriek B.V. and its subsidiary companies 
A Company is considered a group company if that belongs to the economic unit of 
Nederlandse Radiateuren Fabriek B.V. and in which Nederlandse Radiateuren Fabriek B.V 
exercises decisive control of the business and financial policies 
lntercompany transactions, profits and balances among group companies and other consolidated 
entities are eliminated, unless these results are realised through transactions with third parties 
Unrealised losses on lntercompany transactions are also eliminated, unless such a loss qualifies 
as an impairment. 

Consequently, the consolidated financial statements include the financial figures 
of Nederlandse Radiateuren Fabriek B.V. and the following group companies: 

Percentage of 
Name Statutory seat shareholding 

NRF Thermal Engineering BV Uden 100 % 
NRF France SARL Valenciennes (France) 100 % 
NRF (United Kingdom) LTD. Birmingham (England) 100 % 
NRF Deutsch/and GmbH Emmerich (Germany) 100 % 
NRF Espana SA Granada (Spain) 100 % 
NRF Poland sp.z.o.o. Gdansk (Poland) 100 % 
NRF Italia S.r.l. Prato (Italy) 100 % 
NRF Switzerland AG Urdorf (Switzerland) 100 % 
NRF US tnc. Pennsylvania (USA) 100 % 

Nederlandse Radiateuren Fabriek B.V. 
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In respect of the profit and loss account of Nederlandse Radiateuren Fabriek BV, 
use is made of article 402 Book 2 Title 9 Dutch Civil Code. 
Therefore, this profit and loss account is presented in condensed format I 

I 
Cash flow statement 

The cash flow statement has been prepared applying the indirect method. The cash 
and cash equivalents in the cash flow statement comprise the balance sheet item cash 
at banks and in hand and the bank overdraft forming part of the current liabilities. 
Cash flows in foreign currencies have been translated at estimated average exchange rates. 
Exchange differences affecting cash items are shown separately in the cash flow statement 
Income and expenses in respect of interest, dividends received and taxation on profits are 
included in the cash flow from operating activities. 
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2.4.3 Accounting principles 

Comparison with previous year 

The basic accounting principles remained unchanged compared to the previous year. 

Principles of valuation 

General 
The financial statements are drawn up in accordance with the provision of Title 9, Book 2 of the Dutch 
Civil Code and the firm pronouncements in the Dutch Accounting Standards, as published by the Dutch 
Accounting Standards Board ("Raad voor de Jaarverslaggeving"). The annual accounts are prepared 
in Euro. Assets and liabilities are basically valued at amortized cost price, which mostly concerns the 
nominal value. 

The entity shall apply the regime for large companies, as reffered to article 2:396 of the Dutch Civil Code. 

Financial fixed assets 
Deferred tax assets are stated under the financial fixed assets if, and to the extent it is probable, that the tax 
claim can be realised in due course. These deferred tax assets are valued at nominal value and have a 
predominantly long-term character. 
The other receivables are valued at face value after deduction of any provisions. 

Intangible fixed assets 
Intangible fixed assets are related to expenditure for Software (ERP System) and research activities. 
This expenditure is recognized as an expense in the period in which it is incurred. Dutch Gaap requires 
capitalization of development expenditures provided if, and only if, certain criteria can be demonstrated. 
An internally-generated intangible fixed asset arising from the Company's development is recognized only if 
the Company can demonstrate all of the following conditions: 

• the technical feasibility of completing the intangible asset so that it will be available for use or sale 
• the intention to complete the intangible asset and use or sell it 
• the ability to use or sell the intangible asset 
• the probability that the asset created will generate future economic benefits 
• the availability of adequate technical, financial and other resources to complete the development and to use 
or sell the intangible asset 

• the ability to measure reliably the expenditure attributable to the intangible asset during its development 

The Internally-generated intangible fixed assets are amortized on a straight-line basis over their estimated 
useful lives years. The estimated useful lives and depreciation method are reviewed at each year-end, 
with the effect of any changes in estimate accounted for on a prospective basis. 

Tangible fixed assets 
Tangible fixed assets are valued at cost or, in case of own work capitalised, at 
manufacturinq expenses, less accumulated depreciation. Impairment of assets 
as at the balance sheet date is taken into account. Depreciation is provided by the straight-line 
method over the estimated economic useful life. 

The annual depreciation rates are as follows : 

Buildings 
Plant and machinery 
Other operating fixed assets 

2.5 % 
10 - 20 % 
20 - 33 1/3 % 
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Impairment of fixed assets 
On the balance sheet date, the group estimates whether there are any indications of an asset which could be 
subject to impairment. It there are such indications, the recoverable amount of the asset concerned is 
estimated. If this is not possible, the recoverable amount of the cash generating unit to which the asset 
belongs, is identified. An asset is subject to impairment if its book value is higher than its recoverable value; 
the recoverable value is the higher of the realisable value and the value to the business. 

Inventories 
Inventories are valued at weighted average price, whereby the cost for raw material 
and auxiliary materials are based on the first in first out principle. Cost consists of all costs of purchase, 
cost of conversion, and other costs incurred in bringing the inventories to their present location 
and condition. Indirect cost components are included in the cost. 
Provisions are set up for slow moving and obsolete inventories. 

Receivables 
Receivables are stated at nominal value, less allowance for doubtful accounts 
where deemed necessary. 

Short term investments 
Short term investments are valued at nominal value. 

Cash at banks and in hand 
Cash at banks and in hand includes deposits with a maturity of less than twelve months. 
Current account liabilities at banks, if any, are recognised bank overdrafts forming part of current liabilities 

Provisions 
Provisions are set up in respect of actual or specific risks and commitments existing 
at balance sheet date, of which the size is uncertain but can be estimated using 
a reliable method. 

Current liabilities 
Current liabilities are valued at nominal value. 

Pension liabilities 
The company has a pension plan in place that qualifies as a defined contribution plan. 
The companies sole obligation is payment of the annual contribution to the insurance company 
of branch pension fund. The coverage ratio end of March 2020 amounts 86,4%. 
The company does not form a provision for any future increases in the contributions. 

Deferred tax liabilities 
The provision for deferred tax liabilities, relating to future taxation resulting from differences in valuation 
of assets and liabilities for financial statement purposes and for tax purposes, is stated at nominal value, 
based on the prevailing national tax rates. 

Warranty liabilities 
The provision for guarantee liabilities, relating to expected claims of customers, is stated at nominal value. 
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Principles of determination of result 

General 
The result represents the difference between the realisable value of the goods delivered and services 
rendered and the costs and other charges for the year. 

The results on transactions are recognised in the year in which they are realised; losses are taken 
as soon as they are foreseeable. 

Revenue recognition 
Income from the supply of goods is recognised as soon as all significant risks and rewards relating to the 
title of the goods are transferred to the customer. 

Net turnover 
Net turnover represents the amounts charged to third parties for goods delivered and services rendered in 
the financial year Jess discounts and exclusive of VAT. 

Costs 
Costs are recognised at the historical cost convention and are allocated to the 
reporting year to which they relate. 

Depreciation 
Depreciation on buildings and other intangible and tangible assets is based on the purchase price or 
production cost. Land is not depreciated. Depreciation is provided by the straight-line method over 
the estimated useful economic life. 

Taxation 
Taxation on result is computed by applying the current rate to the result of the 
financial year, taking into account permanent differences between profit 
calculations for financial purposes and those for tax purposes. These differences 
are incorporated in taxation on the result from ordinary activities. 

Principles of conversion of foreign currencies 

The company's primary activities are denominated in euros. Accordingly the company uses the euro 
as its functional currency. Transactions in foreign currencies are recorded in euros using the exchange 
rate prevailing at the date of the transaction. Monetary assets and liabilities denominated in currencies 
other than the euro are translated using the rate of exchange prevailing at the balance sheet date. Relating 
translation results are included in the income statement. 

For consolidation purposes, the company classifies its subsidiaries as foreign entities. Assets and 
liabilities are translated at the closing exchange rates, whereas the income statement information is 
translated at the annual average exchange rate. Translation differences arising thereon are taken to 
shareholders equity. 
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Measures taken to warrant going concern 

The COVID-19 outbreak has developed rapidly in 2020, with a significant number of infections. 
Measures taken by various governments to contain the virus have affected economic activity. 
We have taken a number of measures to monitor and prevent the effects of the COVID-19 virus 
such safety and health measures for our people (like social distancing and working from home) and 
securing the supply of materials that are essential to our production and supply chain process. 
At this stage, the impact on our business and results is limited. 
We will continue to follow the various national institutes policies and advice and in parallel will do our 
utmost to continue our operations in the best and safest way possible without jeopardizing the health 
of our people. · 

Measures taken: 

Governmental assistance. 
We receive for several countries (Spain, Italy, Poland, France, Germany and The Netherland) 
government assistances. We comply to the terms and conditions and therefore addressing the risk that 
we may not meet the requirements to benefiting from specific arrangements as low. 

Profitability 
During the last month of our fiscal year (March 2020) our revenue and profit after tax have been slightly 
below budget For the first quarter of FY 2020-21 we expect a decrease for the mentioned key figures; 
starting from Quarter 2 we expect to perform on budget level. 

Working capital 
The (potential) financial impact of the COVID-19 has our continuous attention We have worked out 
various scenarios. All scenarios are showing that our working capital is not at stake. Our full focus is on 
mitigating potential working capital risks. The measures we take show that we are in control (no 
increase DSO, DPO, and decreasing inventory levels) 

As stated in the Notes to the consolidated financial statements paragraph 2.4.15 we not comply to one 
of the financial agreement of our bank covenants (combined EBITDA). This will not have an impact on 
the credit facility and or violation of our bank covenants . Our bank provided a waiver on May 25, 2020. 

Conclusion 
Whilst uncertain, we do not believe, however, that the impact of the COVD-19 virus would have 
a material adverse effect on our financial condition or liquidity 
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I 2.4.4 Intangible fixed assets 

(Amounts x €1.000) Software R&D costs Total 

Balance as at March 31, 2019 895 86 981 Additions 875 63 938 Depreciation -309 -30 -339 
Balance as at March 31, 2020 1.461 119 1.580 

I 
I 
I 

The intangible fixed assets are related to expenditure for Software (ERP System) and research 
and development. The research and development cost are related to developing new products, 
new markets or to improving current products. 
For the total amount of capitalized R&D expenses, the company has created a legal reserve within equity. 

I 2.4.5 Tangible fixed assets 

I 
(Amounts x €1.000) 

Other fixed 
operating assets 

Land and Plant and fixed under 
buildings machinery assets construction Total 

10.087 24.814 3.732 791 39.424 
78 205 95 32 410 
67 450 172 -689 0 
0 -25 -15 0 -40 
0 -18 -6 0 -24 

10.232 25.426 3.978 134 39.770 

I Cost: 
Balance as at March 31, 2019 
Additions 
Put into operation/Transfers 
Disposals 
Exchange differences I 

I Balance as at March 31, 2020 

I 
Depreciation : 
Balance as at March 31, 2019 
Charge for the year 
Disposals 
Exchange differences 

7.624 23.573 3.600 0 34.797 
127 586 114 0 827 

0 -25 -15 0 -40 
0 -9 -5 0 -14 

7.751 24.125 3.694 0 35.570 I Balance as at March 31, 2020 

I Book value: 
Balance as at March 31, 2020 

Balance as at March 31, 2019 

2.481 1.301 284 134 4.200 

2.463 1.241 132 791 4.627 I 
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19 



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

2.4.6 Financial fixed assets 

(Amounts x €1.000) 
Deferred 
Tax 
Receivables 

Balance as at March 31, 20.19 
Additions 
Utilisations 
Balance as at March 31, 2020 

1.228 
554 
-139 

1.643 

The above tax receivable represents a long term fiscal valuation difference per March 31, 2020. 

2.4.7 Inventories 

Inventories can be broken down as follows: 
31.03.20 31.03.19 

(Amounts x €1.000) 

Raw materials and auxiliary materials 
Finished goods 

5.650 
36.607 

6.211 
34.810 

42.257 .,1 021 

The total amount of Inventories includes a provision for slow moving and obsolete inventories of 1. 733 k€ 
(31 march 2019, 1.557 k€). 

2.4.8 Receivables 

Receivables can be broken down as follows: 

(Amounts x €1.000) 
31.03.20 31 03 19 

19.767 17.436 
375 0 

1.698 2.037 
296 374 

22.136 19.847 

Trade accounts receivable 
Income tax 
Prepayments 'and accrued income 
Other receivables 

Note: Receivables in total can be considered as short-term. 

The total amount of Trade accounts receivable includes a provision for doubtful accounts of 1.039 k€ 
(31 march 2019, 830 k€). 
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I 2.4.9 Short term investments 

I (Amounts x €1.000) 

Short term investments 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
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2.4.10 Shareholder's equity 

For a specification of the components and the movements of those components, 
reference is made to the corporate financial statements. 

2.4.11 Provisions 

Movements in provisions are specified. as follows 

(Amounts x €1. 000) 

Balance as at March 31, 2019 
Additions 
Utilisations 

Balance as at March 31, 2020 

Of which the following amounts 
can be considered short term 

Deferred tax Warranty Total 
liabilities provision 

944 114 1 058 
57 129 186 

-155 -16 -171 

846 227 1.073 

227 227 

2.4.12 Long Term liabilities 

(Amounts x €1.000) 

Balance as at March 31, 2019 
Additions 
Utilisations 
Balance as at March 31, 2020 

NRF has taken a financial loan for an amount of 900k€ (FY 2017-18), for the construction 
of a warehouse in France. The loan is interest bearing (1,75%) and will be repaid within 15 years. 
As security a bankmortage amounting to€ 1,0 million has been established 
on the company building. 

2.4.13 Other Current liabilities 

Other Current liabilities are stated as follows: 
(Amounts x €1.000) 

Trade accounts payable 
Liability to Shareholder 
Taxes and social security charges 
Income tax 
Other liabilities and accruals 

Loan 

871 
0 

-58 
813 

31.03.20 31 03.19 

10.689 16.315 
4.064 1.369 
594 986 

0 574 
7.899 5.598 

23.246 24.842 
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2.4.14 Cash and bank balances 

(Amounts x €1.000) 

Cash and bank balances 

Note: All cash is freely available to the company 

Nederlandse Radiateuren Fabriek B.V. 
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2.4.15 Contingencies and commitments not included in the balance sheet 

Contingencies 
The company takes responsibility for liabilities, arising from legal acts 
of NRF Thermal Engineering B.V. according to article 403 BW 2 Title 9. 

Nederlandse Radiateuren Fabriek B.V; NRF Thermal engineering B.V., and 'NRF Poland Sp. Z.o.o. 
are jointly and severally liable to the credit institution 

Lease commitments 

(Amounts x €1.000) (total) (<1 year) (1-5 year) 

Lease commitments including Rent 5.540 
(The term of the lease commitments is 3 to 5 years.) 

1.656 3.884 

Lease expenses including Rent during fiscal year 1.766 

Credit Agreement 
Nederlandse Radiateuren Fabriek B.V, NRF Thermal Engineering B.V. and 
NRF Poland Sp. Z o.o. maintain a credit agreement with a bank in the Netherlands, 
that serves for financing of the working capital. 
The credit agreement has been renewed per 18 November 2019. 
During the year the credit limit varies in line with the seasonal pattern of the company. 
The following securities have been issued for the credit limit: 
- A bank mortgage amounting to€ 8,4 million has been established on the company building; 
Langenboomseweg 64, 5451 JM Mill as security to the bank. 

- A right of pledge has been established on the stock, accounts receivables and machinery 
and equipment of NRF B.V. 
- A right of pledge has been established on the accounts receivables of NRF Poland Sp.z.o.o. 

The Company manage foreign currency transaction risk in USO through forward contracts. 
The notional principle amounts of the outstanding forward foreign exchange contracts 
on 31 March 2020 were $ 19,9 million with an average rate of 1, 1034 (€/$). All the group's 
outstanding forwards have a contractual maturity of less than one year. 
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2.4.16 Net tu mover 
Apr 2019/ Apr 2018/ 

(Amounts x €1.000) Mar 2020 Mar 2019 

The Netherlands 5.768 5.386 
Other EU countries 75.865 74.532 
Other European countries 10.807 7.659 
Other countries 6.230 6.549 

Total Net turnover 98.670 94.126 

Net turnover per Segment 
Apr 2019/ Apr 2018/ 

(Amounts x €1.000) Mar 2020 Mar2019 

Automotive 90.805 86.616 
Industrial 7.865 7.510 

Total Net turnover 98.670 94.126 

2.4.17 Salaries, wages and social security charges 

(Amounts x €1.000) 

Salaries and wages 
Pension charges 
Other social security charges 

Apr 2019/ Apr2018/ 
Mar 2020 Mar2019 

17.984 16.403 
1.451 943 
2.606 2.401 

22.041 19.747 

During 2019/20 an average of 319,5 FTE were employed by the company, 
divided by location as follows : 

31.03.20 31.03.19 
Nederlandse Radiateuren Fabriek B.V. 156 163 
NRF France SARL 25 28 
NRF US Inc. 5 2 
NRF Deutschland GmbH 7 7 
NRF Espana SA 80 67 
NRF Poland sp z.o o. 45 38 
NRF Italia S.r:I. 9 7 

327 312 

Nederlandse Radiateuren Fabriek 8.V. 
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2.4.18 Other operating costs 

These costs refer mainly to selling, general, and administration expenses. 
The total costs for research and development, including depreciation intangible fixed assets, 
amounted to 97 k€ (2018/19: 161 k€). 
The total loss related to exchange rate differences amounted to k€ 1.035 (2018/19: 755 k€). 

2.4.19 Interest charges 

(Amounts x €1.000) 

Interest paid to credit institutions 
Interest income loan L.C.L. 

Apr 2019/ Apr 2018/ 
Mar 2020 Mar2019 

113 167 
0 -2 

113 165 

Apr 2019/ Apr 2018/ 
Mar 2020 Mar 2019 

1.218 7.072 

266 1.779 

22% 25% 

2.4.20 Tax on result on ordinary activities 

(Amounts x €1.000) 

Result before taxation in the consolidated annual accounts 

Tax charges 

Effective tax rate 

In the European countries were NRF has operations the tax rates vary between 19% and 40%. 

2.4.21 Remuneration for Supervisory Board and Board of Directors 

In 2019/20 the total remunerations to the Supervisory Board and Board of Directors of NRF B.V. 
amounted to€ 34.589 respectively€ 426.077. 

2.4.22 Related party transactions 

NRF B.V. conducts business with other Banco Products (India) Ltd. companies. Transactions 
have been completed for purchases of goods. 
Pricing is established on the basis of arms-length principles, 

(Amounts x €1.000) 

Banco Products (India) Ltd. group companies goods sales 
Banco Products (India) Ltd. group companies goods purchases 

Apr 2019/ 
Mar 2020 

57 
8.671 
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I 2.5 Company balance sheet as at March 31, 2020 

(after appropriation of results) 

I 
Amounts x €1.000 31.03.20 31.03.19 

I ASSETS Reference 

FIXED ASSETS 

I Intangible fixed assets 2.7.1 2.055 1.675 
Tangible fixed assets 2.7.2 2.402 2.977 
Financial fixed assets 2.7.3 16.209 16.903 

I 20.666 21.555 

CURRENT ASSETS 

I Inventories 2.7.4 18.290 19.119 
Receivables 2.7.5 18.988 16.139 

37.278 35.258 I Total assets 57.944 56.813 

I SHAREHOLDER'S EQUITY & LIABILITIES 

SHAREHOLDER'S EQUITY 2. 7.6 

I Issued capital 114 114 
Premium reserve 10.512 10.408 
Legal reserve 119 86 

I Translation adjustment -1.120 -708 
Retained earnings 28.693 27.774 

38.318 37.674 I PROVISIONS 2.7.7 895 937 

I CURRENT LIABILITIES 

Cash and bank balances 2.7.8 9.841 5.993 

I Other current liabilities 2.7.9 8.890 12.210 
18.731 18.203 

Total liabilities 57.944 56.814 

I 
I 
I 
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2.6 Company Profit and loss account for the year ended March 31, 2020 

Amounts x €1.000 31.03.20 

Income from investments in group 
companies after taxation 
Other income and expense after 
tax 

3.139 

-2.187 

Result after taxation 952 

Nederlandse Radiateuren Fabriek B.V. 
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I 2.7 No~es to the financial statements for the year ended March 31, 2020 

The accounting principles for the corporate financial statements are in line with those applied 
for the consolidated financial statements. 

Financial fixed assets are valued at their net asset value as NRF BV holds 100% participations only. 
In case were the participation's net asset value is negative it is valued at nil. 
If the company is wholly or partially liable for the debts of such participations or it has the firm intention 
to enable the participation to settle its debts, a provision is formed. 

I 
I 

I 

2.7.1 Intangible fixed assets 

(Amounts x €1.000) Software Goodwill R&D Costs Total 

Balance as at March 31, 2019 894 695 86 1.675 Additions 876 0 63 939 Depreciation -309 -220 -30 -559 

Balance as at March 31, 2020 1.461 475 119 2.055 

I 
I 

I 

I 
The Software relates to the expenditure for ERP System The Software is amortized on a straight-line 
basis over an estimated useful economic live of 5 years. 
The Goodwill relates to the acquisition of the Customer file of NRF Deutschland GmbH (not a part of 
the fiscal unity) in 2017 and NRF United Kingdom Ltd in 2018. The Goodwill is amortized on a 
straight-line basis over an estimated useful economic life of 5 years. 
The R&D costs are related to expenditure for research and development, with the goal to develop new 
products or to improve current products. I 2.7.2 Tangible fixed assets 

The movement in tangible fixed assets is as follows: 

Fixed assets 
(Amounts x €1.000) Land and Plant and Other fixed under 

buildings machinery assets construction Total 

Cost: 
Balance as at March 31, 2019 8.102 19.351 2.836 791 31.080 Additions 0 0 0 29 29 Put into operation 67 450 172 -689 0 Disposals 0 0 0 0 0 

Balance as at March 31, 2020 8.169 19.801 3.008 131 31.109 

Depreciation : 
Balance as at March 31, 2019 6.845 18.497 2.761 0 28.103 Charge for the year 73 468 63 0 604 Disposals 0 0 0 0 0 

Balance as at March 31, 2020 6.918 18.965 2.824 0 28.707 

Book value: 
Balance as at March 31, 2020 1.251 836 184 131 2.402 

Balance as at March 31, 2019 1.257 854 75 791 2.977 

I 
I 
I 
I 
I 
I 
I 
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I 2. 7.3 Financial fixed assets 

Financial fixed assets relate to the following 

I 
Investments 

Loan in group Deferred 
(Amounts x €1.000) NRF US Inc. Com[2anies Tax Total 

Book value as of March 31, 2019 1.112 15.219 572 16.903 Additions 0 1.141 110 1.251 Result of groupcompanies 0 3.139 0 3.139 Dividend received from group companies 0 -3.773 0 -3.773 Exchange rate differences 29 -412 0 -383 Utilisation -1.141 0 -63 -1.204 Other 0 276 0 276 Book value as of March 31, 2020 0 15.590 619 16.209 

I 
I 
I Loan NRF US Inc. 

In Nov 2017 all the separate loans (including an additional loan of 500 k$.) were restructed to one 
loan with a total amount of 2,45 million $. The loan is interest bearing and will be repaid within 
6 years starting from November 27, 2020 
In May 2018 a part of the loan is converted to equity of NRF US Inc. for an amount of k$ 1.200. 
In March 2020 the complete loan is converted to equity of NRF US Inc. for an amount of k$ 1.250. 

Defered Tax 
The above tax receivable represents a long term fiscal valuation difference per March 31, 2020. 

I 
I 
I 
I 
I 
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2.7.4 Inventories 

Inventories are stated as follows: 

(Amounts x €1000) 31.03.20 31.03.19 

Raw materials and auxiliary materials 
Finished goods 

4.252 
14.038 

19.118 18.290 

5.081 
14.038 

The total amount of Inventories includes a provision for slow moving and obsolete inventories 
of 1.424 k€ (31 march 2019, 1.545 k€). 

2.7.5 Receivables 

Receivables are stated as follows: 
31.03.20 31.03.19 

(Amounts x €1000) 

Trade accounts receivable 
Amounts due from group companies 
Taxes and social security 
Prepayments and accrued income 

3.971 
13.225 

836 
956 

3.474 
10. 715 

507 
1.443 

18.988 16.139 

Receivables in total can be considered as short-term. 

The total amount of Trade accounts receivable includes a provision for doubtful accounts 
of 492 k€ (31 march 2019, 457 k€). 
The amounts due from group companies includes a payable related to Banco Products 
(India) Ltd. for an amount of 1.021 k€ (31 march 2019, 249 k€). 
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2.7.6 Shareholder's equity 

Share Capital 

The authorised share capital of the company as at March 31, 2020 amounts to EUR 567.225 and 
consists of 125.000 ordinary shares of EUR 4,54 each. Issued share capital amounts to EUR 113.500 
and consists of 25.000 ordinary shares with a nominal value of EUR 4,54 each. 
The issued capital is fully paid-in. 

Legal reserves, statutory reserves and other reserves 

Cumulative 
(Amounts x €1.000) Issued Premium Legal translation Retained 

capital reserve reserve adjust earnings 

Balance as at March 31, 2018 114 10.293 101 -591 28.666 
Additions 115 
Utilisations -15 15 
Movement translation adjustment -117 
Distribution of dividend -6.200 
Result for financial year 5.293 
Balance as at March 31, 2019 114 10.408 86 -708 27.774 
Additions 104 33 -33 
Utilisations 0 
Movement translation adjustment -412 
Distribution of dividend 0 
Result for financial year 952 
Balance as at March 31, 2020 114 10.512 119 -1 120 28.693 

2.7.7 Provisions 

Movements in provisions are specified as follows: 

(Amounts x €1.000) Deferred tax Warranty Total 
liabilities liabilities 

823 114 937 
113 113 

-155 -155 
668 227 895 

Balance as at March 31, 2019 
Additions 
Utilisations 
Balance as at March 31, 2020 

The provisions have mainly a long term term character. The majority of the warranty liability 
will be utilized within 12 month. 

Nederlandse Radiateuren Fabriek B.V. 32 



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

2.7.8 Cash and bank balances 

The item cash and cash equivalent in the cash flow statement comprise the following • 

(Amounts x €1000) 

Cash and bank balances 

31.03.20 31.03.19 

9.841 5.993 

2.7.9 Other current liabilities 

Other current liabilities are stated as follows: 

(Amounts x €1.000) 
Trade accounts payables 
Taxes and social security charges 
Other liabilities and accruals 

31 03 20 31.03.19 

4.954 9.265 
327 392 

3.609 2.553 
8.890 12.210 

2.7.10 Audit Cost 

Per November 1st, 2015 the financial statements are audited by VWG Audit & Assurance. 
The total costs incurred against the income for 2019/20 are€ 54.822 of which€ 38.900 audit costs, 
€ 6.375 other assurance and€ 9.547 other. 

Nederlandse Radiateuren Fabriek B.V. 
33 



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

2.7.11 Contingencies and commitments not included in the balance sheet 

Contingencies 
The company takes responsibility for liabilities, arising from legal acts 
of NRF Thermal Engineering B.V. according to article 403 BW 2 Title 9. 

Nederlandse Radiateuren Fabriek B.V. NRF Thermal engineering B.V., and 'NRF Poland Sp. Z.o.o. 
are jointly and severally liable to the credit institution 

Commitments 

(Amounts x €1.000) 
(total) (<1 year) (1-5 year) 

Lease commitments: 1.026 390 636 
(The term of the lease commitments is 3 to 5 years.) 

Lease expenses during fiscal year 522 

Credit Agreement 
Nederlandse Radiateuren Fabriek B.V, NRF Thermal engineering B.V. and 
NRF Poland Sp. Z.o.o. maintain a credit agreement with a bank in the Netherlands, 
that serves for financing of the working capital. 
The credit agreement has been renewed per 18 November 2019. 
During the year the credit limit varies in line with the seasonal pattern of the company. 
The following securities have been issued for the credit limit: 
- A bank mortgage amounting to€ 8,4 million Ld:... been established on the company building; 
Langenboomseweg 64, 5451 JM Mill as security to the bank. 

- A right of pledge has been established on the stock, accounts receivables and machinery 
and equipment of NRF B.V. 
- A right of pledge has been established on the accounts receivables of NRF Poland Sp.z.o o 

The Company manage foreign currency transaction risk in USO through forward contracts. 
The notional principle amounts of the outstanding forward foreign exchange contracts 
on 31 March 2020 were $ 19,9 million with an average rate of 1, 1034 (€/$). All the group's 
outstanding forwards have a contractual maturity of less than one year. 

Fiscal unit 
Nederlandse Radiateuren Fabriek B.V. and NRF Thermal Engineering B.V. are a fiscal unit 
under Dutch tax law. 
Therefore every individual entity is liable for the total fiscal debt regarding this fiscal unit. 

Nederlandse Radiateuren Fabriek B.V. 34 



2.7.12 Proposed treatment of the net result 

The net profit of 2019/20 is added to the retained earnings 
During FY 2019/20 no dividend was paid. 
The result appropriation has already been included in the financial statements. 

2.7.13 Post balance sheet event 

Mill, 

May 29th, 2020 

Board of Dlrecto+ · 

Th.H.WM ReintJes 

R.P. va der Wal R.H. van het Kaar 

U. Patel 
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3 Supplementary information 

3.1 Auditors' report 
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~ VWG I 
I PO Box 1074 I 6501 BB Nijmegen, the Netherlands I Phone +3124 - 365 09 65 

I INDEPENDENT AUDITOR'S REPORT 

I To: The Shareholders, The Supervisory Board and the Board of Directors of Nederlandse Radiateuren 
Fabriek B.V., Mill 

I A. Report on the audit of the financial statements 2019/2020 included in the annual report 

Our opinion 

We have audited the financial statements 2019/2020 of Nederlandse Radiateuren Fabriek B.V., 
based in Mill. In our opinion the accompanying financial statements give a true and fair view of the 
financial position Nederlandse Radiateuren Fabriek B.V. as at 31 March 2020, and of its result for 
2019/2020 in accordance with Part 9 of Book 2 of the Dutch Civil Code. 

The financial statements comprise: 

1 the consolidated and company balance sheet as at 31 March 2020; 

2 the consolidated and company profit and loss account for 2019/2020; and 

3 the notes comprising a summary of the accounting policies and other explanatory information. 

Basis for our opinion 
We conducted our audit in accordance with Dutch law, including the Dutch Standards on Auditing. 
Our responsibilities under those standards are further described in the 'Our responsibilities for the 
audit of the financial statements' section of our report. 

We are independent Nederlandse Radiateuren Fabriek B.V. in accordance with the Code of Ethics for 
Professional Accountants (in Dutch: Verordening lnzake de Onafhankelijkheid van accountants bij 
assurance-opdrachten), a regulation with respect to independence) and other relevant 
independence regulations in the Netherlands. Furthermore we have complied with the Dutch Code 
of Ethics (in Dutch: Verordening Gedrags- en Beroepsregels Accountants) 

We believe the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our opinion. 

Materiality 
Based on our professional judgement we determined the materiality for the financial statements. 
The materiality is based on the relevant benchmark (in this case the net turnover). We have also 
taken into account misstatements and/or possible misstatements that in our opinion are material for 
the users of the financial statements for qualitative reasons. 

Emphasize issues of consequences Covid-19 

There is generally uncertainty about what the ultimate economic impact of the Covid-19 virus will be. 
Based on the procedures performed by us and the audit evidence obtained, we believe that, taking 
into account the uncertainties at the time of issuing this auditor's repor.:, the company rightly 
prepares its financial statements on a going concern basis consistent with the reporting system. It is 
without prejudice to the continued uncertainty. 

I 
I 
I 

Our general terms and conditions apply to all our services, which can be obtained from www.vwg.nl under info. 
VWG audit & assurance is the trade name ofVWG registeraccountants B.V. 

Via SRA International member of I !t;! A1 (international network of accountants and auditors) 
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Scope of the group audit 

Nederlandse Radiateuren Fabriek B.V. is at the head of a group of entities. The financial information 
of this group is included in the consolidated financial statements of Nederlandse Radiateuren Fabriek 
B.V .. Our group audit mainly focused on significant group entities in other countries. We have used 
the work of other auditors for the entities regarding full scope auditing or specific audit procedures 
auditing and performed review procedures if non-significant. 

By performing the procedures mentioned above at group entities, together with additional 
procedures at group level, we have been able to obtain sufficient and appropriate audit evidence 
about the group's financial information to provide an opinion about the consolidated financial 
statements. 
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B. Report on the other information included in the annual report 

In addition to the financial statements and our auditor's report thereon, the annual report contains 
other information that consists of: 

• The management board's report; 

• Other information as required by Part 9 of Book 2 of the Dutch Civil Code. 

Based on the following procedures performed, we conclude that the other information: 

• is consistent with the financial statements and does not contain material misstatements; 

• contains the information as required by Part 9 of Book 2 of the Dutch Civil Code. 

We have read the other information. Based on our knowledge and understanding obtained through 
our audit of the financial statements or otherwise, we have considered whether the other 
information contains material misstatements. 

By performing these procedures, we comply with the requirements of Part 9 of Book 2 of the Dutch 
Civil Code and the Dutch Standard 720. The scope of the procedures performed is substantially less 
than the scope of those performed in our audit of the financial statements. 

Management is responsible for the preparation of the management board's report in accordance 
with Part 9 of Book 2 of the Dutch Civil Code and other information as required by Part 9 of Book 2 of 
the Dutch Civil Code. 

I 
I 
I 
I 
I 
I 

C. Description of responsibilities regarding the financial statements 

Responsibilities of management for the financial statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with Part 9 of Book 2 of the Dutch Civil Code. Furthermore, management is responsible 
for such internal control as management determines is necessary to enable the preparation of the 
financial statements that are free from material misstatement, whether due to fraud or error. 

As part of the preparation of the financial statements, management is responsible for assessing the 
company's ability to continue as a going concern. Based on the financial reporting framework 
mentioned, management should prepare the financial statements using the going concern basis of 
accounting unless management either intends to liquidate the company or to cease operations, or 
has no realistic alternative but to do so. 

Management should disclose events and circumstances that may cast significant doubt on the 
company's ability to continue as a going concern in the financial statements. 
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Our responsibilities for the audit of the financial statements 

Our objective is to plan and perform the audit assignment in a manner that allows us to obtain 
sufficient and appropriate audit evidence for our opinion. 

Our audit has been performed with a high, but not absolute, level of assurance, which means we may 
not detect all material errors and fraud during our audit. 

Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on 
the basis of these financial statements. The materiality affects the nature, timing and extent of our 
audit procedures and the evaluation of the effect of identified misstatements on our opinion. 

We have exercised professional judgement and have maintained professional skepticism throughout 
the audit, in accordance with Dutch Standards on Auditing, ethical requirements and independence 
requirements. Our audit included e.g.: 

• Identifying and assessing the risks of material misstatement of the financial statements, whether 
due to fraud or error, designing and performing audit procedures responsive to those risks, and 
obtaining audit evidence that is sufficient and appropriate to provide a basis for our opinion. The 
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting 
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or 
the override of internal control; 

• Obtaining an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the company's internal control; 

• Evaluating the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management; 

• Concluding on the appropriateness of management's use of the going concern basis of 
accounting, and based on the audit evidence obtained, whether a material uncertainty exists 
related to events or conditions that may cast significant doubt on the company's ability to 
continue as a going concern. If we conclude that a material uncertainty exists, we are required to 
draw attention in our auditor's report to the related disclosures in the financial statements or, if 
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our auditor's report. However, future events or conditions 
may cause a company to cease to continue as a going concern; 

• Evaluating the overall presentation, structure and content of the financial statements, including 
the disclosures; and 

• Evaluating whether the financial statements represent the underlying transactions and events in 
a manner that achieves fair presentation. 
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Because we are ultimately responsible for the opinion, we are also responsible for directing, 
supervising and performing the group audit. In this respect we have determined the nature and 
extent of the audit procedures to be carried out for group entities. Decisive were the size and/or the 
risk profile of the group entities or operations. 

On this basis, we selected group entities for which an audit or review had to be carried out on the 
complete set of financial information or specific items. 
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We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing ofthe audit and significant audit findings, including any significant findings in 
internal control that we identify during our audit. 

Nijmegen, May 29, 2020 

for VWG audit & assurance 

was signed Theo Verwoert 
certified public accountant/external auditor 


