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I Directors rsport

General

NRF has its r€gistered office io Mill, the Netherlands and is lhe head of 8 group of inbmalional corpani€s. D€tailE oi

the group comfanbs in vrhich NRF B-V. holds a controlling inter€st ara disclosed in lhe consolidation principles of the

annualaccounts.

NRF d$igns, manufsdur€s and markets rediators, rsdiator corss, dta gs air c.ol€ls, oilcoolers, heatefs,

temperatfu control parts such as condensers, comprsn6or8 and othet heat exchange producG ior the automotive

and truck afrermarket. In addition NRF d6signs, manufaclures and disttibubs marine coolers end heat Exchangg

products for industtial applications.

NRF changed previous fiscal year its financial year b End of March, in ordet to allign with the financial year of the

molhercompany Banco PfoducG (lndia) L6, P,€vious ftnancial year contains 4 months (Decamber-Mafch)

In the period from Apdl 2016 untill March 2ol7 the cofipany was cloEed wilh a net gain of € 3,9 million. The

Company remains to have a very solid solvency (ratio: 71%).

Net Turnover

The consolljabd net turnov€r increasad by IIEre than 7,5% in compatison to the comparablE months in 2015/16.

This increase wss fully adlioved by gro,,th in the Afbr Martet 8nd Marine Market

Gross Profit

Th€ gross pmfit p€rcEntage increased slightly comparsd to the period of April 20'15 until March 2016. The grorvth in

salgs of tradod products and motE direcl shipr€nt8 resulted in a margin growth.

Caoital Exo€nditure

During fbcal year 2016/17 € 0,9 million waa inv€sted in ne\r/ mschinery, tooling, lT systems and other fixed as56t8.

tn Merch eO15 the Company has found€d a nsw company NRF LJS Inc. domiciled in Pennsylvania USA.

The company ha6 desinvesisd tha company Lake cement Ltd in the year 2014 for an amount ol 8,9 MUSD, A
Tanzanian company, which b to Eet up a green field p.ciect tor manufactur€ of cament at location Kimbiji, noar Oar

es Salaam. Tanzanis. ln 2012 NRF hes provided a tinancialloan lo LCL for rn amount of 4,0 MUSD. The loan is

inter€8t b€adng and will b€ €peid wilhin 9 yoats

In 2014, the Company has agrEad to anoths. interest baaring loan ot 2,2 i.l€, which B itdelest bearing and will be

rspaid wilhin 5 yeats. Both loans are unsecur€d and will be repaid according to Sre Enew€d payment schedule.

Due b th6 movEment from Daventry to Bilslon (Bimingham) the fotmer company building was de6inv€sted. From our

new location at Bilston w€ are belier abl6 to serve the English matket

During fiscalyear 2017i 18 th6 SBU in Austria will be terminated. For this fiscal y€ar the SBU is in lhuidation and

lheretorg still included in the consolidaiion.

Quality and Environment

In 2004 an agreerEnl for an environmental remediation ptan had been reached with prDvincial au0lorities and was
implementsd- As part of the merger in 2OO5 it wss agreed that all r€mediation cost will be tor the account of Modin€

Manufacturing Company Inc., S|e tormer parBr{ company of NRF. Since lhen and during 20 14 the r€m€'diation
prog€m has been coniinu€d. ThE reimbuGament of thes€ costs by Modine are Itealed as addition in Capital

Contributaon within Equity

Regular audils woro p€rformed to assure the mmpany's ISO 9001 status

Human Resources

Total employment within the NRF group vraE 318 FTE on March 31st, 2017.

Nedsdandsa Rsdiatsurrn Fabriot B.V,



Research and Develooment

NRF has c€pitralhod for an amount of m K€ R&D elpcnt.8, in ord€.lo dlrltp new ma.ket8, naw produci8 and
irprova existing produc,ts

Outlook for the Year 2017118

The economic stuation in 201 7/1 I in Europe is very likaly to improv! slightly. Ths indsslriel a.rd tsuck Eplacarn€nt
markets is showing first signs ofstBnggnth damand. The Industrial sslss will grow signiltcant in 201?/18. The Afr6r
Ma*€l divbion is expccbd lo incr€aEs sales and mertst sharE. NRF s capibl exp€nditlres ior lh€ year 201 71 8 will
b€ eround 2,0 million €. The numb€r ot erploy€€s i6 e4€ctsd to ramrin strble in 2017/18.

Risk Manaoem€nt

The Managing Eoard is responsible fur rilk man.gerFnt in th€ company end has d€signad and inplamanbd a ri8k
managemant sy8t6m and a ri8k management organization. The aim of lhe 8ystem b to ensu.€ that lhs ordBat io
which lhe company's ctratagic and opcIalbnal ouac{ves aJ€ b€ing achieved i8 understood, tial lhc companyg
r€po ing is reliabls and $at the corpsny ootrrplies with Gl€vent la$,8 and t€grdalionE. Risk manageirEnt is a
process lhat wa ar€ mmmitbd to continuously improva.

Rist rppotlb rnd lmp.ct
Ourwillingns€3 b eseumE rbks and unce.tainll€s (the risk €pp.lib) dlft6r fof osch dd( csbgory. Th6 lcval ot the
cofipsnys risk appetit€ gilres glidanoa as to wh6thor NRF would take msasurss lo contol 3uch uncartahtbs. Thc
risk overvbw lEblE Bhow3lha risk appelib end ths sxpoctBd impaGl on lhe group'! .cfisvsrEnt oI itB strebgic,
financial and oporetional obi€ctit/€s if one or more of tho main rFks and uncodaintiat w€(€ to rnaledsliz3, Th€
likelihood of tha risk taking placa is sbo di.cb$d. Thc .ieks 8r€ ahotvn net Thb flEans lhat the risb aI" deecribid
afbr takino the risk rsoon3e inlo consideration.

nBx o\ratvt€w

nffi
6mm
$r.n.|t. r|*l

Oparadoad ,lali

Ma.&at comoctltlon

Oocradonal l$uat in taahnlcal infrdtructur! ,nd lT

F6llura to rucorraa frcm a dls$tcr it|thrh
r!!d lntrcomptltnc. tulr on- compl.,rce with rcautdion Sfffi
Flnrlcirl rla*s ljnfavorablc morramrntr ln tolclgn crrftancaar l/hd|'r hdrti htktt

B6low b an ow]vievv of 0|€ risks that we belie\re are mosl relevant lo us.

glr.bglc Ri.t
Risk Madol competition
t/\b might b€ unable to purau€ nsw rn kd opporiunitiE8 ard losa mad(et sha.3 b our com!,etitors. lf s arg
unsuccE88ful in maintaining and groring In tha Allgr Mrrtct businoss, our financial conditions, r€rult! of op€rationa
end lktuidity may b€ mabdally ad\reBely affec{ed.

Risk rsqpoase:
Ws believa NRF is wsI position€d to addr6E lhe futurB n€6d8 of our cualorners and to succ$sfult pur8ue me*€i
opportunilbs. With our Gchnologkal innovation, offeclive and €ffici€ari purchasirE division, end agil€ orgsnira ion
and proces6* ws b€liave thiE will allow us lo r€main compelitive in th€ market.

Optationsl dlkt
Rbk' Operalionar,ss.,es in technical inf'€Etucaurc and lT
Our business dep€nd3 h€rvily on our infomation te{trnology, bbcqnmunicaliona end oth€r inha8auc-tlr€ systcms. A
significant disruption to tha avsilability of ih93€ 3ystEErs could car,rss inbnuplions in our B€rvi:e b q/sbmers that
may cauaa reputational damagc ior NRF which could hEva a matBjial advsFe efiecl on our financial condfion ard
.esulE of oooraliorc.

For

eder'l.nd|o Rldhbu''n Frbrlrk B.V,
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Risk rgspons9l

We have eslablish3d a procasa in rglation to Business Continuity tor inbrnal inftestructure including full redundancy

for key sorvices, Conlinuous mooitoting of syslem availability i6 in place.

Risk: Failui€ to recovat trom a disastal
Unforese€n business diFruptons cpuld affect our saligs lo customer€ and cause lo66 ot, ot d€lays in NRF s critic€l

business systerr\g, our rgsgarch and devebpmont work and/or product shiprDents. Any porman€nl or tgmpotsry losa

of the6e syslems would result in reputational damage, loss of lgvenu€ and liabilities lo our clients. ln th€ case of a

catastrophic disasFr, our company's success l!6ts on our ability to restore our critical data and rebuild our lT
business systems.

Risk r9spons€i
We have business continuity aod di6a6br aecov€ry plsnning in place for business critical syttsnE and valious
evenlualitjss. However, we are unable to plan for every possible dBasler or incident. A major failure of a busin€ss

crilical system from which we are not abl€ lo quickly recover. could have a matorial advarse efhc{ on our financisl
condition, rssults of op€rations and liquidity.

Lagal and complhnca rlskt
Risk Non compliance wilh tEgulation
NRF ne€ds lo comply to law and regulations in its op€rabnE. Non corpliancss could heve a malerial adverse etbct
on our finanqial condition, rs6ult6 of operation6 and liguidiv. Furlhormoro, sven il w€ were to Prevail, any litigation

could be costly and tima consuming.

Rlsk /psponss.'
W€ strengihening the effecliveness of he compliance olganization by:

Cornplianca training sessions tor 6taff and managenrent, proactiw inlomal complignce invesligationE, surv€ys and

culturo improvement programs, improving and maintaining robusl intemal controls, and proaclivs siakeholder and

r€pulalion managonrEnt including dialog vrith regulators.

Flnrnchl rirks
Risk: unfawnble mowmenls in foroign cunaneies
The group operal$ intemationslly and conduc6 busingss in mulliplg currencies. Rsvenuea ars samed in euro,
pound sErling, the US dollar and do not necossarily match cost of sales and olher costE which ar€ largely in euru and
the US dollar" Unfavorable toreign curencl movernenls will haw a negative impact on our profitability.

Rr-sk /aspons€:
NRF tria6 wherever po$bl€ to malch cost aod rewnue cufiEnci€s. We do not have options and fo erd conlracts ic
cover forecasted nel exposures. We try b temp€r any negativs foraign cu,rencl effect by conscious and celculabd
pricing of NRF producls to corbat th€ negativs inped of the exchange tate mowmsnt

Manaqement

In the p€riod of April 2016 and Marcfi 2017, here were no dlanges in either manag€ment ot Supervisory 8oatd.

We hav€ taken note of the law proportional representation. The Management Boatd ard Supervisory Boerd

congist of 100% men. For the appoinrnent gf statulory diGclorE and Sup€rvi8ory Board rn€mbera, the compaoy

is using functional profiles, for whic*l no distinclion is mad6 between men and women.

Manager€nt and Supervisory Board attach lo h6t composition of div€rsity and complBtneotarity.

In a futuie replacernent in managemenl or Supervisory Boad, boli msn and worn€n ar€ invit€d to apply.

At lhe tinal selection, the qualily of any candidate ar€ peramount.

MiI,

For identifi
VWGN

May

Initialed:
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2.1 Conrolid.lsd b€tance shest ar at Msrch 31, 2017
(after ap$qdation ol rc$lt)

nrnounl6 r€t.o00) 31.03.2017 31.03.2016

ASSETS

FIXED ASSETS
Intangible tued ass€ts

Tangible fixed assets

Financial fixed as8sts

CURRENT ASSETS
lnventoflEg

Receivables

Short tBrm invastnent8

Tot l asacta

SHAREHOLDER'S EOUTY A UABIUNES

Reforence

2.4.4 139

2.4.5 4.084

2.4.6 __4.797

2.4.7 28.n6

2.4.8 16.@3

2.4.5 115

192

5.303

5.594

9.020 11.089

28.703

16.161

'115

4.94

53.064

4.975

58.068

SHAREHOLDER'S EOUITY

PROVISIONS

CURRENT LIABILITIES
Cash and bank balancss

Ofi er Gllrent liabilitiEs

Total ll.billtio!

2.1.10

2.4.11

2.4.12 r.576

2.4.13 13.614

38.316

458

15.190

3€-23'.

508

1.212

'16.1't6

17.324

56.068

I.derlrrdaaRrdlatauFn Fabric* B,v.

53.964



2.2 Comoltdeisd proflt & loas rccount for th. perlod endad flsrch 3l' 2017

(Amounte x €1.000)

Nel turnover

Ch€nge in wo||( in pmcess

Operaling income

Coat of raw materials
and auxiliary matedals
Cost8 of work contracted out
and other extemal expensea
galariss & wages
Social security charges
Depr€ciaton In+'tangible fix6d a88et8
Other op€rating costg

Opgrating coEtg

Operaling re6uh

hteregt Income
Inier€gt €)$eme

N€t fi nancial incom6,(axpense)

R6ult ftom ordinary ac'tivilieE
b€bre taxation

Taxation on r$ull from ordinary
activiii€6

Aot2016lMat2017 D€c 2015 / Mar 2016

Reference

2.4.15

2.4.16

2.4.17

12 months

83.809

475

4 montlE

20.618

822

50.873

1_r 93
r 5.455
3.325

993
o,u,tit

82.934

77.872

13.739

2U
4.989
1.066

329
2.78

21.140

23.116

-346
60

5.062 -1.67e

n06

-r 15
92.4.14

2.4.19

5.348

-1.407

-1.570

452

Net r*ult 3.941 -1.118

llodorl.ndro Rrdlatsure[ F.brlol B.V,



2.3 conaolldated ctahjlow stat$nent

(Amounb x €1.000)

Cash{on, ftom operatim aclivitiB

Operating |€sult
Adilafnent8 for :

DgprBoiation
Chenge in worklng capltal :

lnc[ease/D€crease ncaivabbs
lncrsasdD€crsese inv€ntorb8
lncr€asdD€creasg curEnl llsbilities
IncreasdDecrease Provisions

hte]e income
lot€fast axpsm€
Income tax €xpsma

Cash-tlor trom operating actMties

Ap,2016 / Mar 2017 D6c 20ts / Mar 2016

5.062

993

42
477

w
-80

-1.47
-1.121

€40
1.t23

797
96

-1-676

329

-931
-5.8iIl
3.111
_1@

'3.7'15
-5.(m

tr5
-0

452
558

-4.535

Cash-froy from invEstn€nt acdvitfrts

In\'€shFnt in tangible & intangbl€ tlxed e68at3

Dbpooals tBngiblr & intangibla fix.d asssts
Othar lorq brm r€caivabl$/inEstn€nls
E)(ch. rsie ditr In in\€Efn€nb (tangibb)

Casl|.fr ow fom intregfnent eclivitbs

Caslr.flo , ipm financial aclivitbg

Interim Olvidend psid
Pramium r€3€rw
Adi. for mowmenl tran8lation
CaslFior trorn fimncial ecllvities

IncBas€/(Decr€sa) cash and bankg

UgrE$srri!-60-€lc-casi-sctiv9h[E

Opaning balanqa ot cash atd crsh rqui\ralsnlB

Inct€ase { deqeEsa) cash and benks

Clclng balanca ot c8h and cash €qdvtlsrts

€16

141

179

160

-75
OE'

-20fJ

-------'na
4.59t

-3.9m
112
€9----___-g.asZ.

'#4

-1.212

-384

-1.576

2.417

'1.076

3.379

-{.591

-1.212

t{.d.rbnda. RaalLt uran Frb(kk E'v



24 ilotes to the conEolldabd tinanclal 3t temsnts for lho yeer endod farch 3l' 2017

2.4.1 Gonar.l

Roporthg entlty
Reporting entity Nederlandse Radiateuren Fabriek B.v. (the'company') is a compsny domiciled in the

Nettterlands. The address of the company's registend offce is Langenboomset\reg 04, 5451 JM Mill. The

consolidated financial statements of the Company as at and fo. the yesr ended Marcfi 31, 2017 comprise the

Company and its subsidiaries (tog€ther reiened to as'NRF and individually as'NRF entities). The Company

is registered in the Trade Register of Eindhoven No 16020946.

Oroup structutE
On February 23rd, 2O1O Banco Products (lndia) Ltd., domiciled at Vadodara in Indb, purchased 10096 ofthe
Nederlandse Radiateuren Fabriek B.V. shares.

Acdvld€8
The principal aciivilies of the company are the produdion and sale of radiator @res and complete radlators

as well as heatexchange &vices for shipbuilding and induslry-

Comparallves ftgure3
NRF changed pra/ious fiscal y€ar its financial year to end of March, in order to allign with the financial yeal ol
tho mothercompany Banco Products (lndia) Ltd.. Previous financial year contains 4 months
(Decamb€r-March) and therefor€ the comparative flgures are not comparable with curent fiscal year.

2.4.2 Prlnclphe ot consolidation

The consolidated financial siatements indude the linancial figur$ ot N6derlandse

Radiateuren Fabriek B.V. and its subsidiary group companies. The consolidation tEkes place

according to the full consolidation method on lha basis of unifolm accounting principles

CompaniB included In consolidation
The group comprises Nederlands€ Radialeuren Fabriek B.V. and its subsidiary companies.
A Company is consid€red a group company it that belongs to the emnomic unit of
Nederlands€ Radisteuren Fabriek B.V. and in wttich Nsderlandse Radiatauren Fabriek B.V.

exercises decisive conlrol ofthe business and financial policios.

Intercompany transaciiofls, profits and balgncos among group companie3 and other consolidatsd

entitios are eliminated, unless thes€ resulb are realisad through transaclions with third parties.

Unrealis€d lossas oo lntermmpeny transactions ara also eliminated. unless such a loss qualifies

as an impairment,

Cons8quentty, the consolidated financial statements include the financialfigures
of N€derlandse Radiateuren Fabriek B.V. and the follo ,ing group companies:

Name

NRF Thormal Engineering BV
NRF France SARL
NRF {Unit€d Kingdom) LTD.
NRF Handelsg.m.b.H. (in liquidation)
NRF Deutschland GmbH
NRF Espana S.A.
NRF Poland sp.z.o.o.
NRF ltalia S.r.l.
N RF Switrerland AG
NRF US lnc.

Statutory seat

Uden
Valenciennes (France)
Birmingham (England)
Vienna (Austria)
Emmsrich (Germany)
Granada (Spain)

@ansk (Poland)
Pralo (ltaly)
Urdorf (Switserlsnd)
Pennsylvania (USA)

PBrc€ntage of
sharoholding

100 %
100%
100 7o

1OO Yo

100 Yo

1co vo

100 0/a

'too vo

100 %
100 %

VWGN
NerLrlanaLa Rrdhteuren Frbriek B.v.
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2./1 3 Accountlng pdnclple3

Compafison wth prenious Year

The basic accounting principtes remained uncfiangod comparad to lhe pGvious year'

tulnclples of Yaluadon

@ner3l
The financial statements are draMr up in accordance with the provision of Title 9, Book 2 of the Dutctl

Civil Cod€ and the firm p{onouncements in the Dutch Accounting Standards, as published by the Dutch

Accounting Standards Board f'Raad voor de JaarveElaggeving"). The annual accourts are prepared

in Euro. Assets and liabilities are basic€lly valued at amortized cost price, vyhich mostly coneems lhe

nominal value.

Th6 ertity shatl apply the regime for large companies, as reffered to article 2:396 of the Dutch Civil Co(|e.

Financial fired essets
Defered iax assets are stated under the financial fixd assets il and to the exteril it is probable, that the tax

claim can be realised in due course. These defened tax assets are valued at nominal value and have a
predominantly long-tem characler.
The other recsivables are valued at tace value aftsr deduction of any pro/isions.

Intanglbls flxed asrete
Intangible fixed assets arB relabd to €xponditure on reeearch activiues. This exp€nditute is r€cognized as an

€xp€n66 In the perlod in which it is inorned. Outch Gaap requires capitalization ot developmsnt Bxp€ndlturss
providod if, and only if, cerlain crit€ria can be demonsbatod.
An intemally{enerated intangible tixsd asset arising trom th€ Companys development is recognized only if
th6 Company can demonstrate all of the follo\,ing conditions:

. ths technicsl feasibility of completing the intangiHe asset so that it will b€ available for use or sale

. the intention to complele the intangiblo ass€t and use or sell it

. th8 ability to us€ or sell the inlangible asset

. the pmbability that the asset created will generate future economic benefits

. the availability of adsquale technic€I, financial and other resourcas to complgt€ the developrnent and to use
or s6ll the intangible asset

' ths ability to measure reliably th6 expenditure attributable to lhe ir*angible 6sset during ib developmert

The Intemally-generated intangible fixed assets are amortized on a sfaight-line basis over $eir estimaied
us€ful lives of 5 years. The astimated useful lives and depreciation method are revietNed at each year-end,

with th€ effecl of any chang€s in estimats accrunted fior on a prospedive basis.

T.nglbl6 flxed asssb
Tangiblo fixed ass8ts are valued at cost or, in case of own uork capitalised, at
manufaduring expenses, less accumulated depreciation. lmpairment of assets
ss at the balance she€t data is traken into account. Dep]€ciation is provided by the straight-line
rnethod over the estimated economic usetul liie.

The annual deDreciation rates are as follovl/s :

guildings

Plant and machin€ry
Other operating fxed assets

2.5 "/o
10-20%
20 - 33 1tS olo

YWCN
Nadarlandce Rldlateu.en Fab.iok B.V.



lmpalrment of flxed asasti
On the balanca sheet date, th6 group €stimates whether tr|era are any indications of an asset which could be
sutiect to impairment. lt there are such indications, the recoverabls amou]il of the a8set concemBd i3

estimated. lf this is nol possible, ihe recoverable amount of the cash generating unit to wt ch the asset
belongs, is identified. An asset i€ subied to impairment if its book value is higher than its recoverable value;
lh6 recor'erable value is the higher ot the realisable value and the value to he businoss.

lnventorl6s
Inventories are valued at the lo\ er of cost or marftet, whereby th6 co€t fcr raw material
and auxiliary mabdds are bssed on the frst in first out prindple. Cost conslsts of all eosls of purchas€,

cost of conversion, and other costs incuned in tringing the inventorios to their presBnt location
and condilion. Indirect cost comoonents are included in ths cost.
Provisions are set up br slow moving and obsoletc inventories.

Rocelvables
Rec€ivables €re stst€d at nominal value. less ellowence ior doubttul accounts
whe]e deemed necessary.

Short tem |rwoctments
Short tem investrnems are valued at nominal value.

Carh .t b.nk .nd in hand
Cash at banks and in hand includes deposits with a maturity of less than t'Aelve monlhs.
Current account liabililies at banks, if any, are recognised bank overdrafts forming pad ol ornent liabilities

Provblons
Provisions are set up in respect ot actual or specific risks and commitments existing
al balance sheet dat€, ofM ch the size is uncanain but can be $timaied using
a reliaue melhod.

Cun€nt ll.billti€.
Cunent liabilities are valued at nominal valu€.

Penslon llablllffss
The companies NRF UK and NRF BV, have a p€nsion plan in place that qualifies as a defined contribr.*ion
plan. The compani$ 6ole obligation is payment ot the annual contribution to lhe insurance company
of branch pension fund (PME). The coverage ratio end of Marcfi 20'17 amounF 98,9%.
The company does not fotm a provision fo. any future increases in tha contributions.

Daferred tNr laabllldaa
The provision br deiened tax liabilities, relating to ftJhjre taxation resuning froan differ€nces in valuation
of assetg and liabllities for llnancial statement punoses and br tax purposes, is stated at nominal valu6,
bassd on lhe prevailing national tax rates.

Vvarr"nly llaullde.
The pror'ision for guarantee liabilities, relating lo e)eeded claims of customers, is stated at nominal value.

For identification p
YWGN

Moy INcdarl|nd.. R.dittauran Frbdoh B.V.
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PrtnciplF d dstermtna0on of r€€uft

General
The result repressnts the difference betv€€n the realisabls value of tle goods daliYered and services

r€ndered and the costs and other charges for the year.

The results on transactions are recognisad in ths year in which lhey are r6alised: losses are taken

as soon as they are foreseeable.

Revenue rocognl0on
Income ftom the supply of goods is recognised as soon a6 all significant risks and rewards relating b the

title ol th€ goods are transiened to the dlstomer.

Nat tumovor
Net tumover represents the amounb charg€d to third parties for goods deliversd and servic€s rendered in

the financial yaar less discounts and €xclusive ot VAT.

Costg
Costs are recognised at the histodcal cost convention and aro allocated to ha
r€porting year to which they relate.

Depreclatlon
Depreciation on buildings and other intangible ard iangible ass€ts is based on the purchase price or
production cost. Land is not depreciated. Deprecjation is provided by the straight-line method over
the eslimated useful economic life.

Taxe on
Taxation on result is computsd by applying th€ cuffent rate to the reeult of the
financial ygar, taking into account permanent difiarences between proflt

calqJtations for fnancial purposes and those for tax purpos€s. These differences
are incorporatsd in taxation on the result lrom ordinary activiliea.

fulnclptg6 d converslon of forelgn cu enclea

The comparys primary activities are denominated in 6uro3, Accordingly lhe company uses ihe 6uro
as its fundional cunancy. Transactiong in foreign cungnci€B are recod€d in auroe using tho exd|ange
rale prevaiiing at the date of the hanssclion. Mon€tary a83ets and liabilitig3 dcnominatsd in curonciss
oth€r than the euro are tranclated using the rate of exchanga prevailing at the balance thoet (hte. Rslating
translation results are induded in the income stBtement.

For consolidation purposes, the company classifies its subsidiaries as toreign entitias. Assets and
liabilities are translated at the doding exchange rates. whereas lhe income statemenl information is
transiated at the annual average €!(cfiange rale. Translation differencss arising theFon ale taken lo
shareholders 6quity.

erLalaniraa Rrdrt€uren Fabrlak B,V.



2J.a Int nglble fir.d r.3tb

(Amounb x €1.0U))

8al€nco 88 €t M8rdr 31,2016
Addtlions
D€preci€tlon

Balance as al March 31. 20'17

lhc intargibls fix€d a$ets are rclel,ed lo er0eMltr6 for E8€8rdr and development.
The resegrch and dsvelopmsr|t cost ar€ relst€d to dsveloplng ne$, produclr,n€w martsts gr lo improving
qinent prodr,tds.
Fo. the tohl amounl of c€pitalized R&D e4€ns€s, lhe coopsfly hrr cEalrd I |egal relctya within eq.rity.

2.4.5 Trnglblo ixod daott

otlrer fxed

R&D coels

192
t9

-72

139

Land 8nd Plant and
hrlldin$ machinery

oP€Ialing assel8
fnrd under
alsetr conEtruclion Tolal(Amounts x €1.fi)o)

Coat r

Bslrnca 8s al March 31, an16
Addilions
Pul hto oFeEtion/TransfeG
Dispoerls
Edrange difiBrences

BalanoE as al March 31, 2017

D€g]€chdon :

Balance as at Manh 31.2016
Chatge for lho year
Dbpo3ale
Excfi8nge difrrences

galance as at Marcfi 31, 2017

Boot valur :
Balao€e as rl M8rch 31, ml7

Balance a3 at Mrrcfi 31, 2016

r0,951
141

0
1.836

-149

24.184
491
135

-50/t

,f,568

73
tta'

-231
a

40.001
E21

0
-2.571

J63

318
2t6
-220

0

8.207
108

-721

63

22,715
5(X
497

3.n6
310

-2U
-2

34.698
s22

-1.152
.67

n

0
0

tLd.d.rrlia Rrr{.i.{nr FaH.* B.V,



5.594
386
197

-1.380
4.181

The abow tax Ec€ivabls |€pt€s€riB e bng b.m frcal veluetion difb.€nco p3r Merch 31 , 201 7.

ln Oclob€r 2012, NRF has ptoyid.d a Rna|Gisl loln to LCL for an rrnount of 4.0 Ml. The loe.l b
int€]€st bearing snd wil b€ ]€prB within I y€r|!. Th. ]ErEhing srnourd as 8t M.Ich 31, 2017 will b€
Epaid by qu8fl6rly imlclmonb.
ln Januery 2014, NRF ha8 pro/idad 

'|| 
tdditionsl ben b LCL for an atmud ot 2.2 ltil€. The lo.n It

intereet b€aring and {rin be Epaid vrihin 5 f€eE. Ths |€maining rnounl 
'3 

!t iitarch 31 , 201 7 wlll b€
rspsid by queftedy inEblltnents.

2r"7 lrrvontod.3

lnvsnbri€s can be bokrn down e3 tollows:
31.03.17 31.03.16

{Amounts x €1.000}

Raw matorials and auxilhry rEtsdab
Wod( in poccrs
Finished goods

Th€ total amut ot Invaniod.s indrd€s ! ptovilion 
'ot 

llow moving rnd ob3ob& invenbriss of 1.863 l€
(31 merch 2016, 1.494 l€).

zIO Financbl frrcd |ra.t!

(AmounE x €1.000)

Balanc€ as at Marcfi 31, 2016
Addilions
Exchsngo reb difisDncss
Lrtllbalions
B.l6n6 .s al March 31, 20lt

2'l,E Rocrlvrblar

Rrc€ivebbs can be bmken down as bllows:

(ArmuntB x €1.000)

Trade gccounts r€csiveblE
Income lsx recsivablos
Pr@ayments and accruod inco te
Othar recetuablra

NoE: Recsivabl6 in iotel cen be coml&r€d ae ahofi-bm.

Deiemd
Loan Tax
LCLLU Rocaivables Total

4.911

197

4.76
570

6.195
1,445

683
386

0
-453
616

31.03.17 31.03.16

't4.st
135
960
g4

'14.132
1.136

537
356

16.603 16.161

The total amount of Trado accounb FcaivsbL imludcs a proyision for doubdul accour{g of 825 k€
{31 merch 2016, 856 l€).

tadd|nd.. R.dblcn r| F.brLk B.V.



2.a3 Shortblm Invortn nb

(Arnounb x €1 .000)

Shorl i.m inwstn nb

31.01t.17 3r.0316

115

l{.rr.||a*. nde.|t|.] F.brbt a.V.



2.4.10 Sh.r€holdsrl equlty

For a specification of the components and the movements of lt|ose components.
refererEe is made to lhe mrporate financial statemsnts.

2..f.11 ProvblonE

Movements in prorisions are specified as follo$,s:

(Amounts x €1 .000)

Balance as at March 31, 2016
Additions
Ut{isalions

Balance as at March 31, 2017

Of $fiich the following amounts
can be considered short term

2.4,'12 Cash .nd bank balanc*

(Amounts x €1.000)

Cash and bank balancas

2.4.14 O$er Cur.€nt llabllldgE

O$er Currant liabilities ars statsd as follorlls:
(Amounts x €1.000)

Trade accounts payabl€
Taxes and Bocial security charges
Dividend to b€ paid
Other liabilitiss and accruals

Dafened tax
liabilities

Wananty
Drovr90n

Tot6l

364 144 508
3 190 193

-22 -221 -243

113'| 13

345 113 rt56

31.03.17 3r.03.18

1.576 1.212

31,03.17 31.03.16

7.574 10.071
't.310 1.20

0 1.2@
4.7@ 3.625

13.61i---Grt6

The other liabilitios and accruals includes a payade related to Banco Producis (lndia) Ltd.

for an amount of 435l€ (3'l march 2016, 199l€).

Nadcdandra Rlalirfiuron Frbrloh 8.v.



2.4.14 Contlng€nclos and commltm€nts not Included ln tha balence sheit

Leas€ expenses during fiscal year 1.569

The company maintraino credit agreemeniB with bank6 in the Nethedands that serves for
financing of the t orking capital. The standard c?edit limit is€ 10,5 million. During the y€ar

the cradit limit varies in line with the seasonal paltem of the company.
The follolying seqJrili€s have been issued for the credit limit:
- A bank mortgage amounting to € 8,4 million has been eetablished on the company buildingi

LangenboomselrBg 64, f/,51 JM Mill as security to lhe bank.
- A right of pledge has been establFfEd on the 6tock, eccounts recoivables and machinery
and squipment of Nederlandse Radiateuren Fabriek B.V. eE socurity to the bank.

2,4.15 l{et tumover

(Amounts x €1 .000)

The Netherlands
Other EU countries
Olher European countries
Oiher countries

Total i,let tumover

2.4.16 Salaries, wagos and aoclal s6curlty cneryo3

(Amounts x €1.000)

Salaries and u,ages
Pension dlarges
Other social security charges

Aor2016/ Dec 2015/
Mar2017 Mar 2016

18.780

During 201 6/1 7 an average of 308 FTE $,ere employed by the company,
divided by location as follor s :

6.055

31.03.17 31.03.16

(Amounts x €1.000)

Lease commitmenb 4.085
(The term of th6 lease commitments is 3 to 5 !€ars.)

NededandsoRadiateuren Fabriek B.V.
NRF France SARL
NRF US lnc.
NRF (United Kingdom) LTD.
NRF Handelsg.m.b.H
NRF D€utschland GmbH
NRF Espana S.A.
NRF Poland sp.z-o.o.
NRF )talia S.r.l.

(total) (<1 year) (1-5 year)

1 .528 2.557

8.425
63.655

5.211
6.518

1.924
15.776

1.008
1.910

Apr 2016/
Mar 2017

Dec 2015/
Mar 2016

15.455
1.087
2.238

4.989
380
6E6

176
24

3
I
0
5

68
27

7

173
21

2
E

2
Y

61
14

Nrdr.lrndla R.dl.6uBn Flbrlet 8.V.
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2.4.17 Othar opsr.dng cocit

The6o costs reEr mainly to s€lling, general, and administralion exponses.
The totalcosts tor Fsearch and developm€nl, including doprscialion initngible fred ass8b'

amount8d to 1 48 k€ (20 1 5/l 6: 75 l€).
The total gein related to sxchange rate difrorsnces amounted to lG 309 (201t16: 410 l€ loss).

2.a.1 8 Intcru3t ch.r!..

(Amounts x €1.000)

Intercsl paid to credit Instltulions
lnterest incom€ loan L.C.L.

24lg Tax on on r$ult on ordllEry sellvld€a

(Amounls x €1.000)

Rasult before taxaton in the consoldated annual accounts

Tax drarges

Efisctve tiax rale

&t 20161 D6c 20 1 5/
,lar 2017 Mar 2016

60
-3.fo

I
-t t5

-2E6

Apr 2016/
Mar 2017

-106

Dec 2015/
Mar 2016

5.34E

1.407

26%

-t.570

452

zgt

In thg European counties wers NRF has op€radons lhe tax rat93 vary bEtvre€n 19% and 40%.

2.4.?0 RcmunoEtlon for Suparulrory Borrd rnd Board of Ohcciolt

In 2016/17 the lolal r3mufl€rations to the Supcwisory Board and Boe]d of Directors of NRF B.v.
amounted to € t 07.859 respoctively € 369.21 7.

2.4.21 Releted p.rty tnn..cllona

NRF B.V. conducB bGinass with oiher Banco Pmducts (lndb) Ltd. compenlea. Tramaclion8
have boen comdelcd lbr purchasss of goode.
Pricing b sstabliehed on th€ basis ot arms-lengft principlos,

(Amount$ x €1.00o)

Banco Products (lndia) Ltd. group compani€s mscfiinarbs^ools Eal€s
Banco ProducB (lndla) Lld. group companias goods purEhasos
Banco Products (lndia) !td. group compenies machin€rieE^ools purchasos

Apr 2016/
Mat 2017

41
7.279

119

Nqd€rhn&a Radlrtourln Flbdsk E.v,



2,5 Comp.ny balance sh€et ar at Uarch 3t, 20'17

Gner appwiatbn ot /es./rs,

Amouds x €1.fl)o

ASSETS

FIXED ASSETS
Intangible fixed assets
Tangible fixed assets
Financisl fixed assots

CURRENTASSETS

lnventoriea
Receivables

Total a8rots

SHAREHOLDER'S EOUITY & LIABIUNES

SHAREHOLDER'S EQUITY

lssued capital
Premium reserve
Legal re8en/€
Translation adiu3tmer
Rolained earnings

PROVISIONS

CURRENT LIABILITIES

Caah and bank balances
other cunent liabilities

Total lhbllltles

31.03.17 31.03.16

Refercnce

2.7.1
2.7.2
2.7.3

856
3.343

17.U0

123
3.371

16.570

22.039 20.064

2.7.4
2.7.5

15.214
12.v4

17.158
't4.u9

2.7.6

2.7.7

114
10.212

139
-591

28.42

27.558

49s57

38.316

431

114
10.100

192
-522

28.U8

31.507

-r6ti'

38.232

452

2.7.8
2.7.9

4.349
6.501

2.981
9.906

10.850

-7ffi
12.887

51.671

VWGN
Mey IN€dedand|e Rrdlrteur"n F.bdct B,V.

Initialed:...-\



2.G Company Prcllt end lo€s account iot thc y.r? .Bd.d l|!rcfi Sl , ml 7

Amounts x €l .000

Income from investmento in gtoup
compani6 after taxdbn
Oher income and aeense afiEr
t$€tbn

Resufr der taxdion

31.03.17

1.310

2.631

---ffiT'

31.03.16

s71

-{47

ffi

.(bdrnd$ Rrdlat urro Fabisl B.V.



e7 Note8 to the llnarEhl statement8 for the y..r sndod llarch 31, ml7

The accounting principle3 br the ctrporate financial statements are in lins with thoee apdied
for the consolHated financial statements.

Financial fixed assets are va[Fd at their net ass6t value a8 NRF B.V. holG 1m% participations only

In csse $rere the participation's net ass€t value i8 negative it i8 valued at nil-

lf the company is wholly or partially liable tor the debts of such perti€ipaiifis or it has the fim intention

to 6nabl€ the patticipation to settle its debts, a provision i5 formed

2.7.t lntanglbb ExGd $satB

(Amounts x € l.000)

Balanoe as at Marcfi 31 , 201 6
Additions
Depreciation

Balance as at March 31, 2017

(Amounts x €1 .000)

Coct :

Balance as at March 31 , 201 I
Addilions
Put into operation
Disposalg

Balanca as at March 31, 2017

Oeprocladon :

Balance as at March 31, 2016
Charge ior the year
Disposals

Balance a6 al March 31,2Ol7

Bool vsluo :

Balance as at March 31, 2017

Balance as at March 31, 2016

Good\,till R&D Costs Total

123123
800 20 820
.{o4747

7@

Th6 Goodwill relates b the acouisition of the Customer file of NRF Deutsciland GmbH (not a part of
the fiscal unity) in 2017. Tho Good\,vill is smortized on a straight-line bacis o/er an estlmated u8etul

economic life ot 5 y€ars.
The R&D cosb are a€lated to oxpendilure br res6ar{h and development, with lho goal to develop n€l r

pfoducls of to impro/e cunent products.

2.7.2 Tanglbls fixed a8$t8

The movement in tangible fixed assets is as follotvs:

656

Fixed as8€ts
Land and Plant and Oths ffxed under
buildings macfiinery ass€t8 consJlu4leL Total

96

8-013
43

0
0

0
0
o

6.631

0

18.958 3.537 31E
380 41 2't5
135 85 -220
-495 -135 0

30.826

0
€30

17,910
388

-489

2.914
244

-135

27.455
701

$24

1.384 1.U7 623 318 a l'rlt

N.d.,l.ndr. Rrdirt ur'n FrHet B.V.



2,7.3 Flnrnclc ft(od a8t€t3

Financiat fixed assets sololy r€lab to irwestm€nb in grd.lp companies ard ttl€ movatn€nts wsre
as follot !J9:

(Amounts x €1 .000)

Eook value as of Mardr 31, 2018
Additions
Result of goupcomp€nias
Divid€nd recolved fom group cotnpanieg
Exchange r€{6 diff6rancs€
ulillEaton
Other
Book wtue as of March 31. 2017

lnvosttnenb
Losn Loan in group
NRF US Inc. LCL LE Companie€

1.n4 4.181 11.835 17.640

The mgdive n€t equity of NRF Hrndabg.mbH and NRF US Inc. amountcd b k€ 384 pot Maftfi 31,

eOlT ha8 been sxcludad from th6 inll€cfrn€nt vdue. Thi6 amount has bc€n &duclsd trom the groJp

conpanies rec.ivaues due fom NRF HandGlrg.mbH and NRF US Inc..

lasn!tsElJ$le.
In Mardr 201 7 all fie separ# loans (induding an addilonsl ban ot 500 l€) uare r€sbuded to on
ban with a total amount of '1,95 milllon $. The loen i3 intetrst bcE ing and will b€ t€paid wihln
€,5 years sta.ling Fom Sgptombet 30, 2019.

loan LCL Lts
In Octobsr 2012, NRF has pr@id€d e fin8ndd loen to LCL for an afiouri of 4.0 M$. The loqn i8

ir or€st beadng and $ll be €paid within 9 yess. The r€nrainir€ amout* a8 at Matci 31, 2017
will be repaid by quertorly insGllments.
In January 2014, NRF has prcvided an a.ldilional loan to LCL br an amolult ot 2.2 ir€. The loen i3
hbrest beadng and will b6 rspaid within 5 y€ars. The remaining amour* s at Mardt 31, 2017
wi[ be ropeid by quartsdy insttllments.

Tobl

1.n4
it56

0
0

94
0
0

4.911
0
0
0

157
-s27

0

10.3E5
0

2.O70
0

-70
0

{50

16.570
456

2.O70
o

E1
.w7
650

taoderbnd.. Rrdht u|tn F.bri.f EV.



2.t 4 lnvsntorlos

l er ori$ are stated as follorrs:

(Amounts x €1000)

Raw materials and au*lliary mat€rials
Work in process
Finiahed goods

31.03.17 31.03.16

15.214

The total amount of Invonbrios indudss a plovigion for dow moving and obso|eh inventories

of 1-839 k€ (31 march 2016, 1.,tOg k€).

2.7,5 Roc6lvabls3

t.971
*2

10.701

5.363
1.435

10.360

R6caivables ar€ stat€d as folloyrs:

(Amounts x €1000)

Trad€ accounts receivable
Amounb due from group companies
Taxes and social sccurity

' Prspayrn€nt8 end accru€d income

31.03.17 31.03. t6

2.580
8.361

AEA

737

615
12.416

634
4U

12.U4

Rsceivables in total can bs considered as short-bm.

Tho iotal amount of Trede accounF r€ceivable indude6 a prorbion tor doubtful accounts
ot 428 l€ (31 rnar.fi 2016, 385 l€),
The amounts dre ftom group companies indudes a receivablc rolated b Banco Productg
(lndia) Ltd. for an amount of 46 l€ (31 march 2016,304l€).

edorl8idt. RadLtour.tr Fabrt* B.v.



2.7.6 Sh.Ehold.f r equlty

thare Cadt l

Th€ authoris€d share capital of the company a3 at March 31, 2017 amount8 to EUR 567-225 a d
consists ot 125.000 ordinary shares of EUR 4,54 each. lssued share capiitl amour s to EUR 113.500
and consists of 25.0@ ordinary shares with a nominal value of EUR 4,54 €6cfr.
The issued capilal is fully paid-in.

t 6gal r€!€rv€6, datulory raagn 03 and o{lror roa€ €a

(Amounts x €1 .000)

BdarEe as at March 31. 2016
Additions
Utllisations
Movement translation adjuslrnent
Distribution of dividend
R€sull for financial !€ar
BalancE as at March 31, 2017

2.7.7 Prorrl8lona

Movements in provisions are specified as folloia:

(Amounb x €1.00o)

Bdance as at March 31, 2016
Additions
Utilbations
Releases

Balance as at March 31, 2017

Cumulative
lssued PrEmium Legsl translalion Rstaincd
capital l"€sorye reserve adiust. oamingg

1't4 't0.1@
112

152 -522 28.U8

-53 ci,

Dcfancd tax
liabilities

Wananty
liabilfies

Total

314 138 452
49 196 245
-45 -2'l -266

113318 431

The pro/isions have mainly a long term tem characler. The majority of the $Enanty liatitity
,#ill be utilizcd within 12 month.

-3.900

l{adarland$ Rrdllburro Fabdak B.V.



2.7.8 Gash and bank balancos

The item cash and cash equivalent in the cash f,ow etatoment comprise the bllowing :

(Amour s x€1000)

Cash and bank balances

31.03.17 31.03.16

4.349 2.98r

2.7.9 Oth6r current liabilitbs

olher current liabilitios are statcd as tollo/rrs:

(Amounts x €1.000)
Trade accounts payables
Taxes and social security chargeg
Dividend to be paid
Other liabilities and accruals

31.03.17 31.03.16

4-623
331

0
1.547

6.969
317

1.200
1.420

6.501 9.906

2.7.10 Audit Co6t

Per November lst, 2015 the financial statements are audited by VWGN A$urance.
The total costs incuned against the income for 2016/17 are € 39.600.

2.7.11 Condngonclea rnd conunltmdrtr not Included In lfie balNnce !he.t

Contlnoencies

The company takes reponsibility for liabilities, arising from legel acts of NRF Themal Engineering B.V,
The company is together with all Dutch investments in group companies ioinfly and
severally liable to the credit institution.

Commitments

(Amounts x €1.000)
(totall (<1 year) (1-5 yesr)

Lease commibnents: 1.281 468 813
Ohe te]m of the lease commitmenls is 3 to 5 years.)

Lease expenses during fiscalyear 544

2.7.12 Propoced toatmsnt of the net rcsult

In June 2016 an fnaldividend wer. paid of 1.200.000 Euro regarding 2014/10.
In Augusl 2016 an interim dividend rere paid ot 2.200.000 Euro regardirE 2016/17.
In January 2017 an interim dividend \r/ere paid ot 1.700.000 Eum regading 20i6/17,
The net profit of 2016/17 b added to the retained eamings.
The result appropriation has rl|€ady been includ€d in the financial stetements. For

edcrlrnd$ R dlttruren F.brlet B.V.
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2,7.14 l|Ir{on
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under Dutch tax law.
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INDEPENDENT AUDITOR'S NEPORT

To: Nederlandse Radiateuren Fabriek B.V.
att. Board of Directors and Supervisory Board

Report on the consolidated finoncial statements

We were engaged to audit the accompanying congolidated {inancial etatements for the
year ended 3l March 2Ol7 of Nederlandse Radiateuren Fabriek B.V., MilI, which
comprise the coneolidated balance eheet as at 3l March 2017, the consolidated pmfit and
logs account for the year then ended and the notes, comprising a summary ofthe
accounting policies and other explanatory information.

M an ag em e nt's re sp o nsi b i I itg

Management is responsible for the preparation and fair presentation of these
coneolidated financial statements and for the preparation of the management board,
both in accordance with Part I of Book 2 of the Dutch Civil Code. Furthermore
management is responsible for such internal control as it find necessary to enable the
preparation of the coneolidated financial stat€ments that are free from material
misetatement, whether due to fraud or error.

Aud.itor's re sponsib ility
Our responsibility is to exprees an opinion on theee consolidated financial statements
baeed on our audit. We conducted our audit in accordance with Dutch law, including the
Dutch Standarde on Auditing. This requirea that we comply with ethical requirements
and plan and perform the audit to obtain reasonable asaurance about whether the
consolidated financial statemente are free from material misstatement. An audit
involvee performing procedures to obtain audit evidence about the amounts and
dieclogures in the coneolidated financial Btatements. The procedures selected depend on
the auditor'e judgment, including the asseBement of the risks of material miestatement
ofthe consolidated financial statements, whether due to fraud or error. In making those
risk asses€ments, the auditor considere internal control relevant to the entity,s
preparation and fair presentation of the coneolidated financial etatemente in order to
design audit proceduree that are appropriate in the circumetances, but not for the
purpose ofexpressing an opinion on the effeetivenese of the entity's internal control. An
audit also includes evaluating the appropriateness of accounting policies
used and the reasonablenees of acc$unting estimates made by management, as well ae
evaluating the overall preeentation of the consolidated financial statements. We believe
that the audit evidence we have obtained ie eufficient and appropriate to provide a basis
for our audit opinion.

Op.l on"r dieHen zr.jn \..n locF{!'!ing orzc rlg.m.* @Msdcn wclk. [uNn wo.d.n rerlrcgm vb N\$ \ $ tlhurrr trlondcr irfo.
VWCN Assumnc. is dc hrrdclfna.m 1r VWCNahofrcgdc..c.ourrnts B.V.

vir sRA ln..m.riorut tid v' I ftt,+{' (inr.mlrioost rcrwo.r orr.cou'unr, ird ludiro*).
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Oplnion with rcepect tu the eiarnanlld,atcd frln,allclo,l ctoteilnenta

In our opinion, tbe congobdrted finaasisl ctltementr give a true and fair visw of the
financial poeiti,on of Nsderlandce Radiatsuren Fabri€k B.V. as at Mamh 31, 201? itr
result Sr the year then endsd in ecuordance with Part I od BooL 2 of the Dutch Civil
Code.

Repo* on otl*r legol and rcgulatoty mquiremente

Pureuont, to the legal requirement under Section 2:393 eub 5 at e and fofthe Dutch Civil
Code, we have no defrciencies to rrport as a reault of our examination whetrher the
managenent board r€port, to the €xtent we can aeaeee, has been prepared in accordance
with Part I of Book 2 of thir Code, and whether the idcuetion ae required under
Secfion 2:892 sub 1 at b-h hae been annexed.

Further we report that the manegement board report, to tlrc extent we can aeseae, ic
conaietent with the coneoliilat€d frnancial statements ae rcguired by Section 2:Sgl aub 4
of the Dutch Civil Code.


