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INDEPENDENT AUDMITORS' REMORT TO THE MEMBERS

This report is made solely to the members of Lake Minerals {Mauritius) Limited and its subsidiary (the “Group™), in
accordance with the Companies Act 2001, My audit work has been undertaken so that T might state to the Company's
members those matters [ am required to state to them in an auditors’ reporl and Tor no olher purpose, To the fullest
exlent permifled by low, | do not accept or assume responsibility to anyone other than the Company and the Company's
members as a body, for my audit work, for this report. or for opinions [ have formed.

Ieport on the Financial Statements

[ have audited the financial staternents of Lake Minerals (Mauritius) Limited and its subsidiary shown on pages 4 to 23
which comprise the statement of financial position al March 31, 2016, the statement of comprehensive income,
stalement of changes in equity and statement of cash tlow for the period then ended, and a summary of significam
ageounting policies and other explanatory notes.

Divectors” Responsibility for the Finangial Statements

The directors are responsible for the preparation and fair presentation of these fnancial statements in accordance with
Imternational Financial Reporting Standards and in compliance with the requirements of the Companies Act 200]. This
responsibility includes: designing, implementing and maintaining inlernal control relevant to the preparation and fair
presenlation of lnancial statements that are free from material misstatement, whether due to fraud or error; selecting and
applying appropriate accounting policies; and making accounting estimates thal are reasonable in the circumstances.

Auditars ' Responsitiliny

My responsibility is to express an opinion on these financial statements based on my audit. | conducted my audit in
aceordance with International Standards on Auditing. Those Standards require that I comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance whether the Onancial statements are frec from material
misstaternent.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
stajements. The procedures selecled depend on the auditors® judgement, including the assessment of the risks of
matcrial misstatement of the financial statemenis, whether due to frand or error. In making those risk assessments, the
auditors consider internal contral relevant to the Company®s preparation and fair presentation of the financial statements
in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal contral. An audit also includes evaluating the appropristencss of
accounting policies used and the rensonahleness of accounting estimates made by the directors, as well as evaluating the
overall presentation of the financial stalements.

| did not audit the financial statements of the subsidiary which has been consolidated. These financial statements have
been andited by other audilors whose reports have been furnished to ws and our report as far as it relates 1o that
subsidiary is based solely on the report of that subsidiary,

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my audit opinion.
Clpinion

In my opinion, he [nancial statements on pages 4 to 23 give a true and fair view of the financial position of the
Company and its subsidiary at March 31, 2018, and of its lnancial performance and its cash flows for the period then
ended in accordance with Internativnal Financial Reporting Standards and comply with the Companies Act 2001,
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS
Report on Other Legal and Regulatory Requirements

I have no relationship with or interests in the Company and ils subsidiaries, other than in my capacity as auditors, tax
and business advisers and dealings in the ordinary course of business.

I have obtained all information and explanations | have required.

In my opinion, proper accounting records have been kept by the Company as far as it appears from my examination of
those rc:u:nrd.a.1

n,
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Dwarks SOOCHIT F.C.C.A, F.C.MA, C.G.M.A
Certified Accountant :

Licensed by FRC

La Forge Avenue,

Palma Road

Cuatre Bornes

Mauritivs,

Date:-

HiE
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STATEMENT OF FINANCIAL POSITION AS AT MARCH 31, 2016

THE GROTP THE COMPANY
Nuotes 216 2015 2816 2015

ASSETS USD UsD Usn UsD
Mun-Current Aszets
Intangible Assets 4 B0 460 8.02.460 - -
Investments in subsidiany 3 - - 35,35,300 3535300
Praperty, plant & cquipment [/ 60,783,898 659,22 573 - -
Preliminary Expenses 1,12.817 133,970 - -

69,094,175 TE. 59,003 35,35,300 35,35,300
Current Asscts
[nventaories 7 6,76,027 8,14, 564 - .
Accounts Receivable 8 908,255 2267405 - 15,68,94]
Cush and cash equivalents ay 3275761 14,048,661 5.3 562 8,588,007

49,50,043 44.91,630 523562 24,56 948
Total Assets _ L1944218  1.23.50,633 40.58.862 59092248
EGUITY AND LIABILITIES
Capital and Reserves
Share Capital 10 26, 75,000 26,753,000 26,75,000 26,75 0410
Revenue reserve 47.17,728 4244157 2.92,068 19.06,254
Transhaliom rescrves 3,805,101 3,951 - -
Enuity attributabla to owners of the TIRT.R20 73,14 258 35,67,068 45,581,954
Company
Proference share capilal - 14,080,000 - 14,00,000
Mon-controtling Intereat 345,183 266,843 - -
TOTAL EQUITY a1.33.012 ¥9.81,101 35,67.068 59,81,954
MNon Curreat Linbilifies
Borrowings 11 - 19,596,667 - -
Deferred Tax - 12 $03.872 BG4, 680 - -

8,053,872 2861347 - .

Current Liabilitics

Accounts Payahle 13 718 480 400,748 10,294 10,294
Bank Chverdraft b 16,78,58% 48,713 - -
[3ividends 14 481,500 - 481,500 -
Current tax liabilities 15 128,756 49,724 - -
TOTAL LIABILITIES 30.07.354 508,185 4,91,734 10,254
Total Equity and Liabilities 1,19.44 218 1,23,50,633 40,58, 862 5002248

0 MY ERTT=
Approved by the Board of Directors on .....2..0.. MAY 2016

Wﬁg T L/

[Mirector Director

The notes on pages 8 to 23 form an integral part of these financial statements,
-
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STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED MARCH 31, 2016
THE GROUP THE COMPANY
Motes 2016 2015 Inla 2015
UsD USD LUsD Usp
SALES 8345020 8175654 - -
COST OF SALES (4,74549) (4 986,042y - -
GROSS PROFIT 3,599,526 3,189,612 - -
OTHER INCOMFE
Profit on disposal of investments - 2846478 - 2,846,478
Fralit on sale of assels and liabilities = 1,06 -
Profit on foreign exchange 303,802 - - -
3,903,328 6,037,136 - 2,846,478
EXIENSES:
Administrative expenses 66,24 ] 6,750 11,714 6,750
Professional fees 49413 73,425 T080
salaries, wages and other staff costs 554,645 477,505 - -
Rend 178,155 36,308 - -
Travelling expenses £82.303 418,504 - -
Repairs and maintesance 74,302 91,175 - -
Insuranee 58,201 49,265 - -
Deprociation 19,287 27,479 - -
Bank charges and other charges 40,952 35,657 2426 4,997
Loin infcrest T4.1558 171,590 10,701
Accounting and audit fees 11,979 £.894 6,000 4,500
Luss 'on foreign exchange - 65,949 - -
Loss on sale of assets and liabilities 1,618 - - -
{Mher expenses 74,543 151,461 - -
1G85 840 1,654,052 20,140 34.028
Profiti{loss) before tax 2,217,448 4,383,084 (20,1400 2,812,450
Taxation 15 (670.791) {461,131) . B
Profit/loss) for the Year 1,546,657 3921953 (20,1409 2.B12.450
CHher comprehensive ineome
Translation difference - (1,3 19.600) -
Total comprehensive income/{loss) for the year 1,546,657 2602351 (20,140 2812450
Profitf loss) for the yvear attibutable
Equity holders af the parent 1,468,317 3,869,760 (20,1400 2,812,450
MNon-controlling interests 78,340 32,193 - -
1,546.657 3,921,953 {20, 140) 2.812.450
Tuotal comprehensive income/{loss) attibutable to:
Equity halders of the paren: l£68,317 2612858 (241, 140) 2,812,450
Mon-controlling interasts 78,340 {10,505) - -
1,546,657 2,002,353 (20,1407 2. 812450
—= —

The: notes on pages 8 to 23 form an integral part of these financial statements,




LAKE MINERALS (MAURITIUS) LIMITED AND ITS SUBSIDIARY &
STATEMENT OF CHANGES IN EQUITY
FUOR THE YEAR ENDED MARCH 31, 2016
Ordinary Preference Momn-
share share Revenue  contralling Translation
capital capital reserve interest FERETVES Total
LSD usD s LISD LI5S0 L5100

TIE GROUP
Dalance at April 1, 2014 267500 5,813,500 20T T 277348 1,836,824
Pssene ol shares TO0, M0 B - - TO0, MG
Redemption of shares (5, 113,500) (5 113,500
Total comprehensive - 2612858 (1 505) - 2,602 353
income loss] for the yvear
Dividends - - (AFLATT) {439.677)
Translation reserves - - - 395,101 395,101
Balance at March 31, 2015 267500 1,400, M 4,244,157 2 R43 Jos. 101 8,981,101
Rdemption of shares (1,400 000 - - - 11,400,000
Tudal comprehensive income for Z - 1 468,317 TE.340 1,546,657
the year
[ividenads - - (994, 746) (99, 740)
Balance at March 31, 2016 2675000 - 4,717,728 345,183 395,101 8,133,012
THE COMPANY
Balance at April 1, 2014 267500 581,500 1AB3 A1) - BO22.68]
[ssue of f‘i:‘l]‘l:’l:!i - TO0_ 000 - = = T 00
Redemption of shares - (5,113,300 - = (5,113,500
Tutal comprehensive income for = £ 2R1Z2.450 - - 2812450
the vear
I ividends 2 (439677 - - (439,677)
Balance at March 31, 2015 2675000 1,400,000 1,904,954 - - 5,941,954
Redemplion aof shames {1,300, 000 - - - [ 1. 400,000)
lital vomprehensive loss for the - - (20,140 - - (20,1409
year
[Hvidends - (994,740} - - (9494, 746)
Balance at March 31, 2016 2,675,000 - BO2.068 - 3567068

The notes on pages 8 1o 23 form an integral pan of these financial siatements.




LAKE MINERALS (MAURITILS) LIMITED AND ITS SUBSIDIARY

SETATEMENT OF CASH FLOW
FOR THE YEAR ENDED MARCH 31, 2016

THE GROUP THE COMPANY
Notes 20146 1S 206 2018
LS LA Li=0D (HE1H]

Operaling wctivilies
Cozh generated fromdfused in} oporations I6ial 4. M8 256 | 2RR RNS 1,544,801 (1601, 719)
Mal cash generated froonfused ) operaling aclivities 408256 1248 K03 1,548,801 (1.601,719)
Taxation
Tax paid (652,567 (467,595} - -
Investing activities
Acquisition of property, plant & cquipment (133.503) (384,949 - -
Froceeds from sale of progery, plant & eguiprment 1585 29,716 -
Froceeds from disposal of investments - B.320,494 - B.320.494
Freliminary expenses 21,153 5177 -
Ml Cush Mo from investing activities {109,532y L017,438 - 8,320,494
Finaneing activities
Proceeds from issue of shares TOO_0G - T, L0
Redemption of preference shares {400,004 {5, 113,500 {1,400, M0 15,113,500}
Dhividend pand (S13,240) (439.67T) (513,246) {(439,677)
Repayvient of foan {1.996,66T) 13,379.004) - {1,250, 0¢m)}
Met cash Now from financing activitics {3.909.913) (B.232 181) (1,913,240) (6,103,177)
Met cash and eash equivalents 236,224 G464 {364, 445) H15,508
Muovemenis in cash amd cash equivalents
Cash and cosh equivelonts at beginning of the vear 16(h) 1.360,948 754,484 REY,007 272409
Cash wisd eush equivalents at end of the vear 1,597,172 13605048 525,562 BEE007
Met cash and cash equivalenis 236,224 a0n, Jhd {I04,44%) 615,508

The nedes on pages B oo 23 form an intepral par of these financial statements
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NOTES TO THE FINANCIAL STATEMENTS
FORTHE YEAR ENDED MARCH 31, 2016

I.

(a)

()

(i)

COMPANY PROFILE
Lake Minerals (Mauritius) Limited is a limited liability company incorporated and domiciled in Mauritius and has
been prunied o Cotegory | Global Licence under the Financial Services Act, 2007,

The address of its registered office is Suite G12, St. James Court, St. Denis Street, Port Louis, Mauritius,

The principal activity of the Company is (o act as investment holding.

he principal zctivity of the subsidiary is the manufacture of extra newtral alcohol for industrial purposes.

SIGNIFICANT ACCOUNTING POLICIES

The principal acceunting policies adopted in the preparation of these financial statements are set out below:

Basiz of preparation

The consolidated financial statements have been prepared under Intemational Financial Reporting Standards and on
the historical cost basis except that available-for-sale of financial assets are stated at their fair values. The directors
have determined that the functional currency of the Group is the US Dollar (U510, The preparation of consolidated
fimancial statements requires management to make judgements, estimates and assumptions that affect the reported
amounts of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities. at the reporting
date. Although hese estimafes are based on management’s knowledge of current cvents and actions, actual results
ultimately may differ from those estimates.

APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS
(IFRSs)

Amendments to IFRSs and the new Interpretation that are mandatorily efMeetive for the current year

In the current vear, the Company has applied a number of amendments to IFRSs and a new Interpretation issued by
the Inlernalional Avcounting Standards Board (LASB) that are mandatorily effective for an accounting period that

"beging on or aficr | January 2014,

= Amendments to LAY 32 (ffsening Financiol Assels and Financial Liahilities
The Company has applied the amendments to 1A% 32 (HTsetting Financial Assets and Financial Liobilities lor
the first time in the cument vear. The amendments to LAS 32 clarify the requirements relating to the offset af
financial assets and financial liabilities. Specifically, the amendments clarify the meaning of ‘currently has a
legally enforceable right of set-off” and *simultanecus realisation and settlement”.

The amendments have been applied retrospectively, As the Company does not have any Tnancial assets and
linzncial liabilities that qualify for offset, the application of the amendments has had no impact on the
disclosures or on the amounts recognised in the Company’s financial statements. The Company has assessed
whether certain of its financial assets and financial liahilities qualify for offsel based on the eriteria sel oul in Lhe
amendments and concluded that the application of the amendments has had no impact on the amounts
recognised in the Company’s financial statements.

* Amendmenty to (AN 36 Recoverable Amount Disclosures for Non-Financial Asseis

The Company has applied the amendments to 1AS 36 Recoverable Amount Disclosures for Mon-Financial
Assets for the first time in the eurrent vear. The amendments to 1AS 36 remove the requirement to disclose the
recoverable amount of a cash-generating unit {CGUY to which goadwill or other intangible assets with indefinite
useful lives had been allocated when there has been no impairment or reversal of impairment of the related
UG Furthermore, the amendments introduce additional disclosure requirements applicable to when the
recoverable amount of an asset or a CGLU is measured at fair value less costs of disposal. These new disclosures
include the Fair value hiemrchy, key assumptions and valuation techniques used which are in line with the
disclosure required by IFRS 13 Fair Value Measurements,

The application of these amendments has had no material impact on the disclosures in the Company™s financial
statements.
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NOTES TO THE FINANCIAL STATEMENTS
FORTHE YEAR ENDED MARCH 31, 2016

L, SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

(b} APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (IFRSs) (continued)

(i) Amendments to IFRSs and the new Interpretation that are mandatorily effective for the current year
(continwed)

o Amendments to JAS 39 Novarion of Derivatives and Continuation of Hedge Acconnting
The Company has applied the amendments to IAS 3% Novation of Derivatives and Continuation of
Hedege Accounting for the first time in the currenl year, The amendments o LAS 39 provide relief
from the requirement to discontinue hedge accounting when a decivative designated as a hedging
instrument is novated under certain circumstances. The amendments also elavify that any change to
the fair value of the derivative designated as a hedging instrument arising (rem the novation should be
included in the assessment and measurement of hedee effectiveness.

The amendments have been applied retrospectively, As the Company does not have any derivatives
that are subject to novation, the application of these amendments has had no impact an the disclosures
or om the amounts recognised in the Company’s financial statements.

»  [FRIC 2T Levies

The Company has applied [FRIC 21 Levies for the first time in the current year. IFRIC 21 addresses
the issue as to when to recognise a liability to pay a lavy imposed by a government. The Interpretation
defines a levy, and specifies that the oblizating event that gives rise o the lability is the activity thal
triggers the pavment of the levy, as identified by legislation. The Interpretation provides goidance on
how different levy arranpements should be accownted for, in particular, it clarifies that neither
economic compulsion nor the going concern hasis of financial statements preparation implies that an
entity has a present obligation to pay a levy that will be trigeered by operating in a future period.

IFRIC 21 has been applied retrospectively, The application of this Inlerpretation hus had no material
impact on the disclosures or on the amounts recognised in the Company’s financial statements.

(i) New and revised IFRSs in issue but not yet effective

The Company has nol applied the [ollowing new and revised [FK3s and 1A% that have been issued but are
not vt effective:

»  Amendments to [FRS 5 MNon-current Assets Held for Sale and Discontinued Operations -
Amendments  resulting  from  September 2014 Annual
Improvements to [FRSs

Effective for annval perivds deginning on or afier [ Jdamery 2016

»  Amendments to [FRS 9 Financial  Instruments - Final  version,  incorporating
requirements for classification and measurement, impairment,
general hedge accounting and derccognition

Effeciive for annual perivds beginning on or affer | Jorwary 2018

»  Amendments to [FRS 12 Disclosure of Interests in Other Entitias - Amendments
regarding the application of the consolidation exception,

Effective for annual perivds begiming on or affer [ January 200 6.

|
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NOTES TO THE FINANCIAL STATEMENTS
FORTHE YEAR ENDED MARCH 31, 2016

2. SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

(b) APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS

{IFRSs) (continwed)

(i) New and revised IFRSs in issue but not vet effective (continued)

(¢

!

—

= Amendments to IFRS 15 Revenue from Contracts with Customers - Amendments to defer the
effective date to | January 2018,

Effective for anmwal periods beginning on or afier | January 2018,

. Amendments to [AS | Presentation of Financial Statements - Amendments resulting  the
disclosure initiative,

Effective for annual peviods beginning on ar afier | January 2076,

- Amendments o TAS 16 Property, Plant and Equipment - Amendments regarding the clarification
of acceplable metheds of depreciation and amortisation.

Effective for annual periods beglaning on or after 1 Jarary 2006

. Amendments to 1AS 16 Property, Plant and Equipment - Amendments bringing bearer plants into
the scope of TAS |6

Effective for annual periods beginning on or afier | January 2016,

- Amendments to [AS 27 Separate Financial Statements (as amended in 2011 - Amendmenis
reinstating the equity method option for investments in subsidiaries, joint
ventures and associales in an entity's separate financial statements

Effective jor annwal periods beginming on ar afier 1 Jearary 2016,

s Amendments 1o [AS 28 Investments in Associates and Ioint Ventures - Amendments regarding the
application of the consolidation exception.

Lffective for annual periods beginning on or after 1 Jameary 2016,

. Amendments to 1AS 28 Investments in Associates and Joint Ventures - Amendments deferring the
effective date of September 2014 amendments,

Eifeciive for annial perinds i« immediately.

. Amendments to [AS 28 Investments in Associates and Joint Venlures - Amendments re garding the
clarification of aceeptable methods of depreciation and amortisation,

Effective for annnal periods beginning o or after § Jameary 2076,

The dircetors anticipate that the application of these Standards and Interpreiations on the above effective
dates in future perivds will have no material impact on the financial statements of the Company,

Investment in subsidiaries

Subsidiaries, are those entities (including special purpose entities) in which the Group has an interest of more than
one Ball of the voting rights or otherwise has power to govern the financial and aperating policies. The existence
and effect of potential voting rights that are presently exercisable or presently convertible are considered when
assessing whether the Group controls another entity.

Investment in subsidiary is shown at cost. Where the carrying amount of the investment is greater than its
estimated recoverable amount, then it is written down immediately 1o its recoverable amount and the difference is
transferred to the profil or loss. On disposal of the investment, the difference between the net disposal proceeds
and the cirrying amount is either charged or credited to the profit or loss,




LAKE MINERALS (MAURITIUS) LIMITED AND I'TS SUBSIDIARY 11

NOTES TO THE FINANCIAL STATEMENTS
FORTHE YEAR ENDED MARCH 31, 2016

2. SIGNIFICANT ACCOUNTING POLICIES (CONT'IY)

(d) Basis of consolidation
The consolidated financial statements include the financial statements ol the Company and its subsidiarics as at 31
March 2006 (commaonly referred to as the "Group™).

Subsidiaries are fully consolidated from the date of acquisition, being the date on which the Group obiaing control,
and continue to be consolidated until the date that such contral ceases.

The financial statements of the subsidiaries are prepared for the same reporting period as the parent company, using
consistent accounting policies.,

All intra-group balances, income and expenses and unrcalised gains and losses resulting from intra-group
transactions are eliminated in full.

Non-contralling interests represent the portion of profit or loss and net gassets that is not held by the Groop and are
presented separately in the consolidated statement of comprehensive income and within equity in the consolidated
statement of financial position, separately from parent shareholders' equity. Acquisilions of non-controlling interests
are accounted for using the parent entity extension method, whereby, the difference between the consideration and
the book value of the share of the nct assets acquired is recognised in goodwill. Y

Disposals to nen-contralling interest results in gains and losses for the group and are recorded in egquity,

(e Ruesiness combinations and goodwill
Business combinations are accounted for using the purchase method. The cost of &n acquisition is measured as the
Fair value af the assets given, eguily instruments issucd and liabilities incurred or assumed at the date of exchange,
plus costs directly attributable to the acquisition. ldentifiable asscts acquired and liabilities and contingent liabilities
assumed in a business combination are measured initially at fair values at the date of nequisition, irrespective of the
extent of any non-controlling interest,

Goodwill is initdally measured at cost being the excess of the cost of the business combination over the Group's

share in the net fair value of the aequiree’s identifiable assets, liabilities and contingent liabilities. If the cost of

acquisition is less than the fair value of the net assets of the subsidiary acquired, the difference is recognised directly
"inthe profit or loss.

After initial recognition, goodwill is measured at cost less any accumulated impairment losses. For the purpase of
impairment testing, goadwill acquired in a business combination is, from the acquisition date, allocated to each of
the Cirowp®s cash generating units that are cxpected to benefit from the synergies of the combination, irrespective of
whether other assets or liabilities of the acquiree are assigned to those wnits.

Where goodwill forms part of a cash-generating unit and part of the operation within that unit is disposed of, the
goodwill associated with the operation disposed of is included in the carrying amount of the operation when
determining the gain or loss on disposal of the operation. Goodwill disposed of in this circumstance is measured
hased on the relative values of the operation disposed of and the portion of the cash-generating unit retainad.

(f) Foreign corrency translation
Functicnal and presentation currency
The consolidated financial statements are presented in United States dollar ("USD™), which is also the currency of
the primary economic environment in which the Company operates. Each entity in the Group determines its own
functional currency and items included in the financial statements of each entity are measured using that functionel
currency. The functional currency of the Company is decided based on the primary source of funding of the
Company’s operations, the economic environment in which the Company operates.

Transactions in foreign currencies are initially recorded at the funcrional currency rate prevailing at the date of the
ransaction. Monelary assels and labilities denominated in foreign currencies are retranslated at the functional
currency spol rate of exchange ruling at the reporting date. Non-monetary items that are messurcd in terms of
historical cost in a foreign currency are translated using the exchange rates as at the dates of the initial transactions.
Non-monetary items measursd at fair value in a foreign currency are translated using the exchange rates al the date
when the fair value is determined,
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MOTES TO THE FINANCIAL STATEMENTS
FORTHE YEAR ENDED MARCH 31, 2016

n

(z)

)

(i)

1

SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

Foreign currency translation (Cont'd)

The assets and labililies of foreign operations are translated into United States dollar at the rate of exchange
prevailing af the reporting date and their stetements of comprehensive income are translated at exchange rates
prevailing at the date of the transactions. The exchange differences arising on the translation are taken directly to a
separate component af equity. On disposal of a forcipn operation. the deferred cumulative amount recognised in
equity relating to that particular foreign operation is recognised in other comprehensive income.

Lirnup companies

For the purpose of presenting consclidated financial statements, the assets and liabilities of the subsidiaries ane
expressed in USD using the exchange rate prevailing at the reporting date. The following exchange rates were
applicable during the financial vear:

As a3l March 2006 USDY Tanzanian Shilling 00405

Income and expense items are translated at the average exchange rate for the vear unless exchange rates flucruated
significantly during the year, in which case the exchange rate at the dawes of the transactions are used. The average
exchange rate used during the current year was as follows:

Average rate for the vear LUSDY Tanzanian Shilling 0.00035

Cash and eash cquivalents

Cash and cash equivalents comprise of cash balances, call deposits and highly liquid short-term investmems. Bank
overdrafis that are repayable on demand are a component of financing activities for the purpose of the statement of
cash flows.

Stated capital
Ordinary shares are classified as equity.

Financial instrumenis
Financial assets and financial liabilities are recognised on the Group's statement of financial position when the

» Group has become a party to the contractoal provisions ol the financial statements,

Finaneial instruments are initizlly measured at fair value, Subsequent to the initial recognition, they are measured
s set out below:

i} Aconnals receivitble
Accounts receivables are classified at fair value

i Borrowings
Borrowings arc recorded at the proceeds received net of capital repayment.

rig)  Trade and otfrer pavables
Trade and other payables are stated at their nominal value,

Derecognivion of fTrancial instriments

Financial assets

A linancial assct (or, where applicable a part of a financial asset or part of a group of similar financial assets) is
derecognised when:

- the rights to receive cazh flows from the asset have expired; or

- the Group has transferred its rights to receive cash fMows from the asset or has assumed an obligation 1o pay the
received cash flows in full without material delay Lo a third party under a *pass-through® arrangement; and either
(a) the Growp has rnslerred substantially all the risks and rewards of the asset, or {b) the Group has neither
transferred nor retained substantially all the risks and rewards of the asset, bul has transferred control of the asset.

Lquity instruments are reconded at the proceeds received, nel of direct issue costs.
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MNOTES TO THE FINANCIAL STATEMENTS
FORTHE YEAR ENDED MARCH 31, 2016

{i)

(

(k)

i

SIGNIFICANT ACCOUNTING POLICIES (CONT'DY)

Financial instruments (Cont'd)

Derecognition af financial iestraments (Coni "d)

When the Group has translermed ils rights o receive cash flows from an asset or has entered into a pass-through
arrangement, and has neither transferred nor retained substantially all the risks and rewards of the assel nor
transferred control ef the asset, a new asset is recognised to the extent of the Group's continuing involvement in the
asset,

Financial Nahilities
A financial Tiability is derecognised when the obligation under the liability is discharged or cancelled or expires,

When an existing financial liability is replaced by another from the same lender on substantially different terma, or
the terms of an existing liahility are substantially modified, such sn exchange or medification is treated as a
derecognition of the original liability and the recognition of & new liability, and the difference in the respective
carrying amounts is recognised in the profit or loss,

Impairment of financial assets

The Group assesses at each reporting date whether there is any objective evidence that a financial asset or a group
af financial assets is impaired. A financial assel or & group of Onancial assets s decmed o be impaired if, and only
if, there is ohjective evidence of impaiment as a result of one or more events that has occurred after the initial
recognition of the asset (an incurred *loss event®) and thal loss event has an impact on the estimated future cash
flows of the financial asset or the group of financial assets that can be reliably estimated. Evidence of impairment
may include indications that the debiors or a group of debtors is experiencing significant financial difficulty,
default or delinquency n interest or principal paymenis, the probability that thev will enter bankruptey or other
linsmeial reorganisation and where observable data indicate that there is a measurable decrease in the estimated
future cash flows, such as changes in arrears or economic conditions that correlate with defzults.

lmpairment of non-financial assets

. The carrying amount of assets is assessed &t each reponting date to determine whether there are any indications of

impaimment. [T any such indication exists, the Group estimates the recoverable amount of the asset heing higher of
the asset's net selling price and its value in use, in order to determine the extent of the impairment loss (i any). An
impairment loss is recognised for any excess of the asset's carrying amount over its recoverahle amount and s
taken directly to the profit or loss.

Cloadwill

Goodwill is tested for impairtnent annually and when circumstances indicate that the carrying value may be
impaired.

Impairment is determined for goodwill by assessing the recoverable amount of each cash-generating unit {or group
of cash-peneraling units) to which the goodwill relates. Where the recoverable amount of the cash-generating unit
is less than their camrying amount an impaimment loss is recognised. Impairment losses relating 1o goodwill cannot
e reversed in future periods.

Inventories
Inventories are stated at the lower of cost and nel realisable value.

Cost is caleulated using the weighted average cost principle, and comprises all costs of purchase, costs of
conversion and other costs incurred in bringing the inventories 1o their present location and condition. Provision is
made where necessary tor obsoleseent, slow moving and defective stocks.

Met realisable value is the estimated selling price in the ordinary course of business less the estimated costs to
complete and (o make the sale.
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{m}

(n)

o)

(ph

(q)

(r)

SIGNIFICANT ACCOUNTING FOLICIES (CONT'ID)

Property, plant and equipment
Property, plani and equipment are stated at historical cost less accumulated depreciation,

Depreciation is calculated on the siraight line method based on the purchase date, af rates estimated to write off the
assets over their expected usefis] lives. The annual rates used are:

Maotor vehicles 20%
Office equipments 25%
Plant and machinery 10%a
Buildings 5%
Furniture and fittings 25%
IT equipment 25%
Provisions

Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of a pas
event, it is probable that an outflow of resources embodying economic benefits will be reguired to settle the
abligation and a reliable estimate can be made of the amount of the obligation. When discounting is used, the
increase in the provision due te the passage of time is recognised as a finance cost, [ the effect of the time value
of meney is material, provisions are discounted using a current pre tax rate thal rellects. where appropriate, the
risks specific to the liability,

Hevenue recognition

Revenue is recognised to the extent that it is probable that the economic berefits will Mow 1o the Group and the
revenue can be reliably measured. Revenue is measured at the fair value of the consideration received. Revenue
exclude value added taxes and is arrived at after deduction of trade discounts. The following specific recognition
eriteria must also be met before the revenue is recognised:

Serle of poeds

Revenue comprises of amounts invoiced during the year excluding value added tax and discounts,

Dividenid income
Dividend income is recognised when the company's right 1o reccive payment is established.

fnreress income
Interest income is recognised when the amount is actually eredited in the company's account.

Expense recognition
Expenses are accounted for in the profit or loss on an accrual hasis.

Related parties
Related parties are individuals and companies where the individual or company has the ability, directly or

indirectly, to contral the other party or exercise significant influence over the other party in making financial and
operating decisions,

Taxation

Income Tax expense represents the sum of the tax currently payable and deferred lax.
Crrrent Ty

The tax currently payable is based on taxable profit for the vear. Taxable profit differs from profit as reported in
the income stalements because of items of income or expense that are taxable and deductible in ather years and
items that are never taxable or deductible. The Group's and the company's Hability tor current tax are caleulated
using tax rates that have been enacted or substamtively enacted by the end of the reporting period.
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(r}

SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

Taxation (eont"d)

Deferred Tax

Deferred tax is recognised on temparary differences between the camying amounts of assets and liabilities in the
financial statements and the corresponding fax base used in he computation of taxable profit. Deferred tax
tiabilities are gemerally recopnised for all taxable emporary differences. Deferred tax assets are generally
recognised for all deductible temporary differences to the extent that il is probable that taxable profits will be
available against which those deductible temporary differences can be utilised. Such deferred tax assets and
liabilities are not recognised if the temporary difference arises from goodwill or from the initial recognition {other
than in a business combination) of other assets and liabilities in a mansaction that alfects neither the taxable profit
nor the accounting profit,

The carrving amount of deferred tax assets is reviewed at the end of each reporting period and reduced 1o the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to
be recovered.

Deferred tax assels and liabilities are measured at the tax rates that are expected to apply w the period in which
liability is settled or the asset realised, based on tax rates and tax laws that have heen enacted or substanfively
enacted by the end of the reporting period. The measurement of delerred tax liahilitics and assets reflects the tax
consequences that would follow from the manner in which the Group expects at the end of the reporting period, 1o
recover or settle the carrying amount of its assets and liahilities.

3 CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION

Critical accounting fudgements in applyving the Group's accounting policies

Ine the process of applying the Group's accounting policies, which are described in Note 2, the directors have made
the following judgements that have the most significant effect on the amounts recognised in the finaneial
statements.

Deterarination af functional currency

I'he determination of the funclional currency of the Group is eritical since recording of transactions and exchungze
differences arising there from are dependent on the funclional comrency selected. As deseribed in MNote 2, the
directors have censidered those factors described therein and have determined that the functional currency of the
Graup is the USD.
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4, INTANGIBLE ASSETS

THE GROUP THE COMPANY
2016 2015 2016 2015
Lsn LSy uUsp Us
As al April 01, 02 460 B0Z 460 - -
Acguisition/(disposal) - - - -
Az at March 31, 02,401 B2 460 - -

The intangible assets are composed of poodwill acquired an acguisition of the subsidiary,

5. INVESTMENT IN SUBSIDIARY

THE COMPANY
2014 2015
UsD Uusp
At April 01, 3.535.300 3,535300
Acquisilion - -
At March 31, 35353 l.I_EI_ 3,535 300

The directors estimate the fair value of the investments to be not less than USD3,535300 as at the date of
statement of financial position.

Dretails of investment in subsidiary are as follows:

2016 and 2015

Country of Number of Percentage
Name of Company Incorporation Type of Share Shares holding
Kilimanjare Biochem Limited Tanzania Equily 42,023 W3, 00%a
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Other receivables

Cosly & bank
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2016
THE GROLIP THE COMPARY
2016 2015 26 2015
Usm s Usiy LS
612,235 EELRE -
53,7192 38482 -
676017 K14.564 -
THE GROUE THE COMPANY
e 015 2016 15
Usp LS Usp Usp
470983 22514 -
GAT2 o, 134 -
355,182 235,542 -
138,192 THAGE - -
13426 1L373,675 - 1568541
98,255 2267 405 & | 558,511
The carmying amound of trade and ofher receivables approximate their fair valee,
CASH AN CASH EQUIVALENT THE GROUP THE COMPANY
206 018 2006 s
LIS LS LS L1 1)
3275701 1 A0 G0 813,562 HREODT
1.47H, 589 48,713

1]

Rank Cwerdraft

Matinnal Bank of Commerce has isseed &nooverdraft 1o the Company for working capital requirement. The Chverdraft limit is D502 500000 a1

an interest rate of MBC LIS hase rate i 7.60% per annaim.

SHARE CAPITAL

" At April 0l

Issie af shares during the year
At Mareh 31,

Fully pasl up ordinury shares hove a par value of [FS% 100 cach and earry aoe veting rght and a cight o dividend.

BORROWINGS

Loam from Citibank N.A

A 25% OFCDs Loan from [nvicius Fuels Lid {Subserption amount af (500, 500,000 fur
PR Dptionally Canvertible Debemures from Invictas Biofuel L, carrying an
imleress af B X% per pnram pryable anewnliy on 31 March Brom date of its allaltient
Ll correersian)

Banco Prodwess [Indiay Lid (Loas of UUSDEA00000 received from Banca Product
(India) Lid ag an interest of 3 monthe [ibor 330 basis poott with Qoor mle 7% annam
ugalnsL AssCiE al’ the Comipany, @alcolsied on reducing bolance for pa:..inu. af exmLing
Gebt From MEBC. dar es Salaam amd for seiting up i distillery plant in Mashi region,
‘Tanzania]

Tern Lo 15& 3 Bunk (Term Loan af USDe000,000 (The Term Lean Faetliny shall be
drawn im teanches b minemum SDT 000,000 esch] ol on imterest singmui of 1
Annk's Foresgn Curnercy Base Rate mings 0.5% per asmuem (The Bank's current Fareipr
Cosreney Base Rabe is %% per annum], (The above loam i secored by 3) Lepal
Charpeeripnge for aver Propey kiswn as Mot Moo 265, Kilare Village, Mwanga
Drastrgt, Tanzamia b fixed and Flonting Debenture for the same. )

THE GRIAIP

THE COMPANY

1016 Pl E 2080 s

Lsn LS L5 LS
2,675,000 2,675,000 IHTED00 2 ETSNN
LATS000 2675000 L7300 2675000

THE GROLUP THE COMPANY
216 018 e s
Lsn LS USD UsD

- 1,475, 149 -
- 521518 -

1,996,667
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11, BOHRKROWINGS (CONT'IY)
The pericds (o maturily ol interest-bearing liabilitics as at 31 March were as follows;
THE GROUP THE COMPANY
2000 2015 2016 2015
LISD LSD LsD Ush
After one vear but within three years a % 2
Afler thres years - 1996 667 - -
l'otal - 1,906,667 -
12. DEFERRED TAX THE GROUP THE COMPANY
200 6 015 2016 2015
usD usD UsnD LisD
At April 01, {B64,680) (1,116,321) = =
Translation difference - | 86,065 - -
Movement in deferred tax 60,808 63,646 i =
At March 31, {B03.872) {864, 6800 - -
13, ACCOUNTS PAYABLE THE GROUP THE COMPANY
2016 2015 2016 20105
usD usp USD usp
Trade payables 532,145 279,821 - -
Advances from customers 55,6603 0,926 - -
Mher payables & accruals 130,681 25,001 10,294 10,294
TIB, 489 48 TAE 10,294 10,294
The carrying amounts of payables approximate their fair value,
14, DIVIDEMNIDS THE GROUP THE COMPANY
20146 2015 2016 2015
LS LsD UsD UuspD
Amount due as at April 01, - 3 = £
[nlerim
Equity shareholder 428000 - 428,000 -
Redeemabla Preference shareholder §5,246 439677 85,246 439,677
Final
Equity sharehoelder 481,500 - 481,500 -
994,746 439,677 994,746 439677
Paid during the year (513,246 (439.677) (513,246) (439,677
Amount due at March 31, 481,500 - 481,500 -
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15, TAXATION THE GROUF IHE COMPANY
016 2015 Il 6 Il1s
(a) Statement of financial position UsD 1Isn LISD L'sD
Provision for the year 731,599 326,777 -
Tax pavablefoverpaid) in previous year 49,724 (11.,346) - -
Tax paid (652,567 (467,597)
Translation difference - | B9 - -
Tax pavable 128,756 449 724 - -
THE GROUP THE COMPANY
2016 2015 2016 2015
(by  Statement of Comprehensive income UsD usD USD UsSD
Currznt tax on adjusted protit 731,599 326,777 - -
Movement in deferred tax (note 12) (60,808 (6F,646) - -
Tax charge 670,71 461,131 -3 -
[he Company being the holder of a Category I, Global Business Licence, is lishle to pay income tax in
Mauritius on its chargeable income at the rate of [5%. [t is, however, entitled 1o a tax credit equivalent to the
higher of actual foreign tax suffered and B0%a of the Mauritian lax chargeable on its foreign source income.
The company having & tax loss carried forward is not liable to tax for the year ending 31 March 20146,
The prrcvvi seon for ax made in the current year refers to provision for tax for the subsidiary company.
16, NOTES TOTHE STATEMENT OF CASH FLOW
THE GROUP THE COMPANY
016 2015 20146 2015
UsD usm LISTy LIsD
{a)  Cash generated from/{used in) operations
Reconciliation of profit/(loss ) belore laxation
1o cash generated [romiused in) operations:
Profiti{Loss) for the vear 2,217,448 4,383,084 (20,1400 2.B12450
Adjustments for:
Profit on disposal of invesiments - (2,846 478) - (2,846,478)
Diepreciation 274,380 951,537 - -
Translation difference - 345,101 - -
Changes in working capilal:
- Avcounls payable 308,741 {15,639) - 1,250
- Accounts receivable 1,269,150 (1,612,653) 1,568,941 (1,568.941)
- Inventores 138,537 33,891 - =
Cash generated from operations 4,908,256 1,288,803 1,548,501 (1,601,719}
(by  Cash and cash equivalents 2016 015 2016 s
UsD UsD ETH) LIS}
Cash at Bank 3,275,761 1.409,661 511,562 BREO0T
Bank Chweardraft (1,678,559) (48,713} - #
1,597,172 1,360.948 523,562 BER.007
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17. FINANCIAL RISK MANAGEMENT ODJECTIVES AND POLICIES
Risk managzement is integral o the whole business of the Group. The Group has a system of controls in place to
create an accepiable balance betwesn the cost of risks occurring and the cost of managing the risks. The
management continually monitors the Group’s risk management process to ensure that an appropriate balance
between risk and contrel is achieved,

fal  Taperesi rafe rivk

Interest rate risk is the risk that future movements in market interest rates will affect the results of the Group's
operations and its cash flows. The Group is primarily exposed to imlerest rate risk firom its bormowings.

usD
Currentd
Bank overdralt 1,678,580
1678589
THE COMPANY

The Company's income and operating cash {lows are substantially independent of changes in interest rates. The
Company's only significant interest earning financial assel is cash and cash equivalents. Interest income from cash
and cash equivalents may fluciuate in amount, in particular due to changes in market interest rates, In view of the
small average balance held in money market assets, the directors are of opinion that interest rate changes will not
have o material impact on the Company's net profit and cquity,

by Forelgn currency risk
The Company has investments which is denominaled in loreign currencies, Consequently, the Company is

exposed to the risk that the exchange rate of the USD relative vo the foreign currencies may change in a manner
which has & material effect on the reported values of the Company’s investments.

The Group is exposed Lo foreign currency risk relating to purchases and sales which are denominated in foreign
CurTensics,

A5 at 31 March, the Group and the Company were exposed 1o foreign currency risk in respect of financial assets
and liabilities denominated in the following currencies:

THE GROUP THE COMPANY
6 2015 2016 2015
uUsD UsD usp usD
Tanzamian Shilling
Investments - - 3535300 3,535,300
Fixed assets 6,075 598 7,922,573 _ .
Cash and cash equivalents 1,752,199 1,137,252 -
Trade and other receivables 998,255 698,464 - -
Interest-bearing Babilitics - (1,996,667) - "
‘I'rade accounts payable (TN, 195) (399.454) - -
Giross balance sheet exposure 9,121,157 6,362,108 3,535,300 3,535,300

'l
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17, FINANCIAL HISK MANAGEMENT ORIECTIVES AND POLICIES (CONT'DY

()  Credir risk
Credit risk is the potential financial loss resulting from the failure of a customer or counterparty to settle its
financial and contractual abligations to the Group as and when they fall due.  The credit fsk arises from cash and
cash equivalents, Afthe statement of financial position date, the Group has ne significant credit risk.

(dy  Liguidite visk
The Group monitors its liquidity risk and maintains a level of cash and cash equivalents deemed adequate by
management to finance the Group's operations and to mitigale the effects of Muctustions in cash ows,

Fair values
The Fair valug is the amoun! [or which an asset could be cxchanged, or a liability settled, between knowledgeable,
willing parties in an arm’s length transaction.

The Fair value ol lrade and other sccounts reeeivables is taken to approximate the carrying value,

As at 31 March 2016, the financial assets and liabilities have fair values thal do not differ significantly from the
amounts recorded in the statement of financial position.

i1B. RELATED PARTY DISCLOSURES
Related parties are those parties linked to the Group and the Company as sharcholders or by common
shareholders or directors. Transactions with related partics are conducted at prices based on market prices or,
where no market price exists, ol contraciually agreed prices.

Significant transactions for the year 31 March 2006 with telated parties were as [ollows:

THE GROUP THE COMPANY
2016 s 2016 2015
LisD usnD USD LsD
Liams from related porties

Bance Products (India) Limited - 1,475,149 - =

19, CAPITAL MANAGEMENT
The Giroup’s objectives when managing capital is to safeguard the Group's ability to continue as a going concern
so that it can continue to provide returns for shareholders and benefits for ether stakeholders and o provide an
adequate return to shareholders by priving products and services commensurately with the level of risk.

The Group manages the capital structure and makes adjustments to it in the light of changes in economic
conditions and the risk characteristics of the underlving assats.

. EVENTS AFTER THE REPORTING PERIOD
There are no events after the reporting period which may have a material effect on the financial statements 45 at
31 March 20146,

21. HOLDING COMPIANY

The Company is controlled by Banco Products {India) Ltd, a Company listed on the Bombay Stock Exchange and
Mational Stock Exchange of India which owns 100% of the Company's share capital.




